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THE CLOSE OF THE YEAR. 


Tue year 1862 will long be memorable in the annals both of 
politics and commerce. It began in gloom. Its course has 
been sombre and cheerless; and its close is not brightened by 
the promise of future prosperity. It cannot be called a year of 
disaster; with the exception of the distress in Lancashire, 
there has been no signal failure of trade; but it has been a 
year of anxiety. Trade has been depressed, and the skill, in- 
dustry, and energy of our merchants alone have prevented it 
from being turned into one of national loss and ruin. 

The death of the Prince Consort was contemporaneous with 
the close of the previous year. His loss was universally felt to 
be something more than a gap in the household—a blow struck 
at the domestic happiness of our beloved Queen. All ranks and 
classes testified to the universal appreciation in which his charac- 
ter and services were held, and from the wide extended mournin 
that pervaded the country—a mourning that extended far be- 
yond the ordinary circle of court arrangements—it seemed 
that, as in the great desolation of Eygpt, “in every house there 
was one dead.’”? Of the distress in which this deplorable event 
involved the sovereign it does not become us here to speak. It is 
enough to say, that for the whole year the Court has remained 
in strict seclusion, and that neither the holding of the Great 
Exhibition, the marriage of one of the daughters of the sove- 
reign, nor the coming of age of the heir to the throne, could 
tempt Her Majesty from that retirement into which the loss 
of her loving and beloved consort had drawn her. The eclipse 
of the splendour which naturally surrounds the throne was in 
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itself a serious injury to the trade and commerce of the capital ; 
but the necessity was felt by all classes, and the deprivation 
submitted to without a murmur. 

The injury to our industrial pursuits arising out of the 
American war, and the blockade of the southern ports, which 
began to assume a distinct shape at the beginning of the year, 
has been step by step realised, and is now felt in its full extent. 
We have been spared, indeed, the misery of been dragged into a 
participation in the strife which at the close of last year the 
rashness of the Federal Commodore, Captain Wilkes, threatened 
to bring us, in consequence of the American Secretary of State 
disavowing his acts and releasing his prisoners. The reinforce- 
ments, however, which we then sent to Canada in anticipation of 
war, have not since been withdrawn, for in the present excited 
temperament of the American people we can hardly be sure of 
the avoidance of dispute from one week to another. Indeed, 
some recent acts of the Federal Government would indicate 
an indifference to the prospect of a fresh quarrel with us 
that may yet give rise to grave complications. The same Cap- 
tain Wilkes that so nearly involved the two nations in war last 
year, has, after a few months of inactivity, been again em- 
ployed as commanding officer on the West India and Bermuda 
stations, the very place where he is most likely to come into 
contact with British commerce, and his past acts, as well as his 
more recent proceedings on the station, show that he will not 
be deterred by any fear of the consequences from using his 
authority with a high hand. As to the war itself, it seems as 
far from a termination as ever, and has extended more or less 
~ all over the Southern States ; but the greatest armies, as well 
as the keenest interest, have always been concentrated in the State 
of Virginia. The army of the Potomac has had four comman- 
ders within the year. Richmond has been threatened twice, 
and is now in danger for the third time; but all preceding en- 
terprises have terminated disastrously for the invaders, and the 
one now in progress does not at the time we write look more 
favourably br their cause. The losses inflicted on McClellan 
on the James river were more than equalled by the disgraceful 
route which drove his successor Pope from the Rappahannock 
to take shelter under the guns of Washington. On the other 
hand, the attempt of the Confederates to assume the offensive 
and invade Maryland met with no success. Stores in plent 
to be sure were captured ; the invading army was supplied wit 
an abundance of all those articles of which it stood most in 
want; but the great object of the south, the raising of the 
spirit of secession in Maryland, appears to have wholly failed ; 
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and after one of the bloodiest battles of the war—a battle in 
which both sides claimed the victory—the Confederates re- 
treated across the Potomac, and resumed their old tactics of 
acting on the defensive. It would be wrong to say that this 
invasion has proved a complete failure, for they have fallen 
with a swoop upon the whole depéts of their enemies’ stores, 
and the subsequent delay which cost McClellan the command, 
and has reduced his successor Burnside to the same state of in- 
action, is doubtless to be attributed to that “harrying’’ of the 
Federal magazines which was accomplished on the road to 
Maryland. But while no decisive success is attained on either 
side, the war goes on wasting and destroying, arousing all bad 
passions, bringing to the surface all bad men, and there are 
certain indications that it will ere long assume that last and 
worst horror of savage warfare—the massacre of prisoners in 
cold blood. 

The Southern ports continue to be blockaded with more or 
less of efficiency. It would appear that vessels engaged to run 
the blockade find less difficulty in entering the Southern ports 
than in coming out again. It is seldom we hear of the capture 
of vessels laden with guns or ammunition, but it is still more 
seldom that we hear of the return of the vessels that do enter 
with their natural return freights of cotton or tobacco. In the 
meantime the South has not been entirely inactive,even in 
matters of naval warfare. They have contrived to purchase in 
Liverpool a vessel variously named the “ Alabama’’ and “290,” 
and armed with a daring crew she has stationed herself right in 
the track of American commerce, and made sad havoc with their 
merchant ships. Here, by the way, is another subject of dispute 
with this country. In the blind rage of the New York mer- 
chants, whose trade is thus intercepted and their mercantile 
marine destroyed, they are disposed to hold the English Govern- 
ment and people responsible for the act of a private shipbuilder, 
who, after all, has done no more than American shipowners did 
without restraint in the time of the Russian war. No doubt 
the existence of that one armed ship on the open seas is annoy- 
ingenough. Ship after ship has been taken, and as there is no 
port into which the Confederates can carry their prizes, the 
vessels and their cargoes have been set on fire. To such an 
extent has this gone that the carrying trade has almost passed 
out of the hands of the North American traders, and maritime 
property sailing under the Stars and Stripes has become severely 

owered in value. But the matter most important to us in 
these operations of naval warfare is the drying up of our impor- 
tations of cotton, with all the misery that one circumstance has 
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inflicted on our manufacturing population. The cotton famine, 
as it is called, began to be severely felt toward Midsummer ; and 
since then it has gone on increasing in intensity, till at the 
present moment it is calculated that nearly half a million of 
people have lost their ordinary sources of livelihood, and are 
now dependent for their means of subsistence on public charity. 

It was settled some two years ago that a repetition of the 
Great Exhibition, which had met a brilliant success in 1851, 
should be attempted this year. As before, the Prince Consort, 
though he appears to have entertained doubts as to the propriety 
of attempting another Exhibition so soon after the first, yet 
when the project was determined on he generously put himself 
at the head of the movement. His lamented death was univer- 
sally felt to be a heavy blow and great discouragement to the 
scheme ; so much so, indeed, that for a time it was thought the 
Exhibition itself must be given up. It was soon found that this 
was impossible, consistent with the keeping of good faith with 
those who had already consented to become exhibitors ; but the 
Exhibition felt the loss of its highest and most judicious patron. 
His death was one main cause—the Lancashire distress was the 
other—between the brilliant success of the first Exhibition and 
the all but failure which attended the second. We must be 
understood to use these words in their pecuniary sense alone ; it 
is too early yet to decide upon the influence which the latter is 
likely to exercise upon our arts and manufactures. This we 
may say, that, in the opinion of the best judges, the articles ex- 
hibited in 1862 was a marked advance in elegance of design and 
skill of execution over those shown in 1851; and that of the 
improvement which had taken place between the two periods, not 
the least was visible in the English departments. 

From these two causes—the death of the Prince and the 
occurrence of the Exhibition—there was a tacit understanding 
between our political chiefs that the Parliamentary session 
should be marked by a truce between the rival parties. There 
was no doubt that this was greatly to the advantage of the 
ministers in power ; for the members in the House of Commons 
on each side of the speaker’s chair were so evenly balanced, 
and there was such a mass of discontent in the minds of the 
more advanced of the Liberals with the slowness, as they 
phrased it, with the abandonment of principle by the ministers, 
that any serious attempt made to displace them would probably 
have been successful. But all serious assaults on the ministerial 
position were discouraged ; and beyond a few skirmishes, and 
the making of preparations for more combined opposition in the 
ensuing year, nothing was done. The same law which imposed 
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forbearance on the Opposition imposed inaction on the Ministers ; 
and hence, though the session lasted rather more than the usual 
period, little was attempted and less was done. The defences of 
the country were ordered to be kept up to their full efficiency, 
and with the usual amount of extravagance, in spite of a good 
deal of remonstrance, in which Mr. Disraeli and Mr. Cobden 
equally joined. The only positive enactment of the session was 
the new Bankruptcy Bill, which, after many previous unsuccess- 
ful attempts, at last passed through the different branches of 
the legislature, and which, being far from perfect, will have to 
be modified in several respects in the approaching session. But 
the subject which attracted still more importance was the state 
of the finances. The budget was looked forward to with unusual 
interest, but Mr. Gladstone was in no hurry to disclose its con- 
tents. On a former session he had unfolded his views ; he had 
allowed the full data before him in the shape of revenue for the 
year, and he was therefore obliged to have recourse to calcula- 
tions and inferences which too often turned out to be fallacious ; 
this year he left nothing to chance, and had the full year’s 
revenue before him when he proceeded to lay his plans for the 
future before the House. It did not contain much matter for 
exultation : his boasted arrangements for the preceding year had 
resulted in a loss of about two millions sterling ; and. he pro- 
ceeded forthwith to offer excuses for his mistakes in such copious 
abundance as to remind us of a saying attributed to the Duke of 
Wellington—“ The man that is good for making excuses is 
never good for anything else.” After all his excuses there lay 
the deficiency in all the hard, dry, unpleasant nature of a posi- 
tive fact ; and in the face of such a disagreeable reminder of the 
rashness of former years Mr. Gladstone was in no condition 
for still further reducing the taxation of the present time. We 
regret to add that all which has since passed shows the tendency 
of the revenue to a still further downward movement. There 
has been a large sum of money spent on the importation of 
corn ; for a harvest generally below the average, both in quan- 
tity and quality, is another of the misfortunes we have to 
deplore in this unfortunate year; and the shilling import duty 
on the millions of quarters. of wheat we have reserved is one of 
those waifs and strays which will not be unwelcome ; but on the 
other hand it is understood that the spirit duties for the year 
have considerably fallen off, and the decrease in the importa- 
tion of tobacco consequent on the American blockade has also 
caused a serious defalcation in that important branch of the 
revenue. On the other hand, the loss to the trade, though we 
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fear not the loss to the national finances, has been nearly if not 
altogether made up by the improved trade with North America 
in munitions of war, and in our largely extended intercourse 
with France, following upon the late commercial treaty. 

We have already noticed the most vital foreign question of 
the year in our relations with the two belligerent states of 
America. There are one or two other points in our relations 
with other countries which still deserve notice. We were 
fortunately able to extricate ourselves from the entangling 
alliance which Lord Palmerston had incautiously formed with 
France and Spain for an armed interference in the affairs of 
Mexico. The views of France were soon so far developed, and 
shown to be so different from what was at first understood, that 
we and others precipitately drew back, and all that has since 
occurred tends to show that our Government acted with pru- 
dence—we have hardly information enough yet to be able to 
say with honour—in getting out of the engagement. A sub- 
sequent proposal from France to offer mediation between the 
two belligerent powers in America was declined at once, and the 
information since received from America confirms the soundness 
of the reason Lord Russell gave for his refusal, that the offer 
far from being accepted would have been resented by the North. 
We have, therefore, been able to pass through the year without 
any breach of that principle of non-interference which statesmen 
of all parties seem now to be agreed is the true policy of England, 
Only on one other occasion have we been strongly tempted to a 
contrary course, After years of discontent and distrust, the 
Greeks at last arose and drove King Otho from the throne. His 
expulsion was accomplished and a provisional government 
installed—fortunately without the shedding of a drop of blood. 
A singular fact of the movement was that simultaneous with 
the dethronement of King Otho arose the cry, which afterwards 
became unanimous, for the election of Prince Alfred, second 
‘son of the Queen, and heir presumptive to the dukedom of Saxe 
Coburg. One motive for this curious and spontaneous choice on 
the part of the Greeks might doubtless be to obtain a sovereign 
from a constitutional family ; but there can be no doubt that a 
motive more powerful still was the wish to place themselves 
under the protection of a great state, and still more to obtain 
from England the gift of the Ionian Islands—which it is well 
understood we would give up if we could honourably get rid of 
them—as the first step towards that reconstruction of the 
Greek kingdom in all the extent of their old dominions, which 
in all their long depression has never ceased to be the desire of 











































The Close of the Year. 7 


the Greeks. The offer was a tempting one to British statesmen ; 
for the establishment of a princely power in the east of the 
Mediterranean would have added mightily to our influence 
there: but in the same proportion it would have awakened the 
jealousy of the other great — ; and besides the spirit if 
not the letter of the treaty of 1830, which forbade any member 
of the reigning houses of England, France or Russia from 
accepting the throne, still stood in the way. So it is settled 
that Prince Alfred is not to go to Greece ; and though several 
other candidates are named, the future sovereign of that country 
isnot known. . 

In bringing this review of the year to a close there are one 
or two social features in the condition of the country that require 
a passing notice. The question of secondary punishments for 
our criminals has been revived in consequence of the frequency. 
of street robberies accompanied with violence in London and 
other large towns. There seems in many quarters a disposition 
to renew the old system of transportation, but great difficulties 
will be experienced. We believe, however, that the system of 
tickets of leave, as at present administered, is doomed. A subject 
infinitely more pleasing to contemplate is the admirable conduct 
of all classes of our countrymen in connexion with the cotton 
famine. The conduct of the sufferers themselves is beyond all 
praise. Though more than 400,000 of the highest paid and best 
fed population in England have been reduced to idleness and 
compelled to live on pittances that just suffice to keep them 
from starvation, not a single soldier has been moved into the 
district, and the average amount of crime has actually decreased. 
Much of this arises from the knowledge that their sufferings 
are beyond the control of Government, and from the ready and 
generous sympathy with which all the other classes have 
hastened to mitigate their sufferings and relieve their distress. 
More than a quarter of a million has flowed into the coffers of 
a committee sitting at the London Mansion House, without 
having had recourse to a single solicitation. Still more has 
been sent to Manchester. There is hardly a parish or a religious 
congegration which has not been organised into a system of 
week-by-week contributions through the winter. Foun the 
Queen to the day-labourer all classes have shown equal open- 
handed liberality. The unity of England as a nation was never 
more manifested than in this form of national distress. 
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MEMORANDA ON THE INCOME TAX. 
No. II. 


Tue Whigs resumed office and proceeded with their budget. 
They proposed a renewal of the income-tax for three years, but 
it was only granted for one year, on an amendment moved by 
Mr. Hume, who was more successful in 1851 than in 1848. 
Still he only carried his motion by a scanty majority of fourteen 
votes, the numbers being 244 to 230. A Select Committee was 
then appointed to inquire into the mode of assessing and col- 
lecting the income-tax, one of the principal points being to 
determine whether any, and what, distinctions could be made 
between incomes arising from trades and professions and incomes 
derived from real property. Before that Committee the most 
copious and varied evidence was heard, but its members sepa- 
rated without recommending any plan of reform, apparently 
more confused than enlightened by the information they had 
received. 

In the year 1851 considerable remissions were made in indirect 
taxation. The window-tax was repealed. It had yielded 
£1,856,000, and as this surrender seemed too great, a house-tax 
was imposed, returning £720,000; so that on the balance the 
remission was only £1,136,000. The timber and coffee duties 
were repealed to the extent of £400,000; so that the aggregate 
relief to the people was £1,536,000. As to the house-tax, Sir 
Charles Wood regarded it as a property-tax ; for though houses 
are perishable and require repairs, they are in the nature of 
permanent estate, and rent is an approximate criterion of the 
income of the occupier. It was computed that the country 
contained 3,500,000 houses, but of these only 400,000 were to 
be subject to the tax, all being exempted where the value was 
not £20 and upwards. The rate was uniform at 9d. in the 
pound for each dwelling, and 6d. where a dwelling and a shop 
were combined. 

An attempt was made by Mr. Herries to arrest this continued 
sacrifice of ordinary revenue, by moving that any surplus should 
be applied to the reduction of the income-tax, which he desired 
to bring down at once from 7d. to 5d. ; but he was defeated by 
a majority of 48, the numbers being 278 to 230, thus showing 
that the policy recommended by Earl Derby was not in favour 
with the Sone of Commons. 

In 1852 Lord Derby became Prime Minister ; Parliament 
was dissolved; and on the 3rd of December Mr. Disraeli sub- 
mitted a Conservative budget to the House of Commons. He 
had objected to the house-tax, which had been abolished in 
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1834 and revived in 1851 by Sir Charles Wood, as stated, on 
the ground of the extensive exemptions it involved ; and he 
held that direct taxation, if exceptional in its pressure, amounted 
to “ confiscation.”” He applied this principle to the income-tax ; 
and while he asked for its renewal for three years, he proposed 
to extend it to Ireland, and to incomes arising from property of 
£50 a year and upwards, reducing the rate on Schedules B, C, 
and E from 7d. to 5}d. in the pound. In this budget, for the 
first time since the new commercial policy was introduced, the 
agriculturists were considered, for hitherto all remissions had 
been made in favour of trade and commerce. It was proposed 
to reduce the malt and hop duties by one-half. Tea also was to 
be lowered by successive stages from 2s. 2d. to ls., a measure 
for which the working classes would have been grateful had it 
succeeded, and which would have been productive of immense 
benefit to the manufacturing, shipping and mercantile interests. 
But this large relief to industry could not be effected unless the 
revenue were sustained, and Mr. Disraeli proposed to extend 
the house-tax to houses of £10 annual value, and fix the rate at 
1s. 6d. for dwellings and 1s. for shops. It was this measure 
that caused the rejection of the budget, for nearly all the 
borough members voted against it, lest they should offend their 
constituents, the majority of whom were £10 householders. 
.- The Government of Lord Aberdeen was now formed, being a 
coalition of Whigs and Peelites ; and on the 18th April, 1853, 
Mr. Gladstone, as Chancellor of the Exchequer, introduced the 
famous budget which promised the extinction of the income-tax 
in 1860, provided it were renewed for seven years on the follow- 
ing scale :—For the first two years at 7d.; for the next two 
vears at 6d.; for the remainder of the term at 5d. In this 
scheme incomes between £100 and £150 were to be taxed, but 
at the lower rate of 5d. for the whole seven years. For this 
= of the plan Mr. Disraeli had distinctly furnished the out- 
ine. Into the other provisions of this complicated budget it 
would be foreign to the purpose of this memorandum to enter 
in this place, and such an enlarged statement would interrupt 
the consecutiveness of the narrative. Sir Bulwer Lytton moved 
as an amendment “ that the continuance of the income-tax for 
seven years, and its extension to parties hitherto exempt from 
its operation, without any mitigation of the inequalities of its 
assessment, are alike unjust and impolitic.”” It was rejected b 
a majority of seventy-one, the numbers being 323 to 252.. Mr. 
Palmer, one of the members for Berkshire, proposed that 
* allowances should be made under Schedule A for the cost of 
repairs, and that the tax should be levied upon net instead of 
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gross incomes.” This also was rejected by a majority of seventy- 
five, the numbers being 276 to 201. 

In 1854 the Russian war commenced, and the income-tax was 
doubled—that is, it was raised to 14d. in the pound. 

In 1855 Sir George C. Lewis succeeded Mr. Gladstone as 
Chancellor of the Exchequer, and added 2d. to the income-tax, 
by which it was raised to 16d. in the pound. At this date it 
was ascertained that ld. in the pound yielded £1,100,000, and 
that fiscal unit became a ready-reckoner to all financiers. 

In 1856 the war with Russia ceased, but the income-tax re- 
mained at 16d. When that rate was imposed, it was agreed that 
it should “continue during the present war, and until the 6th 
April which shall first happen after the expiration of one year 
from the ratification of a definitive treaty of peace.” The treaty 
of peace was ratified on the 27th April, 1856, so that the war 
rate of income-tax did not legally expire till the 5th April, 
1858. 

In 1857 there was a great agitation against the “ war nine- 
pence,’ and Sir George C. Lewis bent to the storm, reducing 
the income-tax to 7d., but fixing that rate till 1860. 

In 1858 Lord Derby again returned to office, and Mr. 
Disraeli’s budget reduced the income-tax to 5d., in accordance 
with the provisions of the Act of 1853. 

In 1859 Mr. Gladstone again became Chancellor of the Ex- 
chequer. He forthwith raised the tax from 5d. to 9d., levying 
the whole of the increased 4d. in the first six months, so that 
the rate of the half-year was 13d. 

In the budget of 1860-61, in which year the income-tax was 
to have been abolished, according to the promise of 1853, Mr. 
Gladstone raised the rate to 10d. for one year. 

In 1861-62 the rate was reduced to 9d., and the rate again 
taken for one year. 

This period of eight years from 1853 to 1861 was one of severe 
trial, bold experiments, and bitter disappointments. We were 
engaged in war with Russia and China, and had to suppress the 
Indian mutiny. The change from wooden to iron ships of war 
compelled the reconstruction of the Royal Navy, and prudence 
or fear had sanctioned a considerable cagualivate on coast 
defences. The abandonment of the ordinary income, though 
suspended during the Russian war, was resumed when peace was 
ratified, and acted upon as the normal rule of policy ; and the 
result has been, that instead of being an auxiliary to aid the 
conquest of temporary emergencies, the income tax has become 
a permanent source of taxation, and created as much difficulty 
as it has removed, though different in character. 
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When 1853 arrived there was a very general conviction that 
the income-tax was vicious in principle ; that its admitted ine- 
qualities could not be corrected ; that it led to frequent evasions 
and suppressions, involving moral perjury ; and that as it could 
not be amended it ought to be abolished. That was the task 
Mr. Gladstone undertook, and though he failed he is entitled to 
praise for his courage in making the attempt. He cannot, how- 
ever, be acquitted of rashness in attempting to speculate on 
futurity. The realization of his hopes evidently depended on 
events over which he had no control. Instead of, acting on the 
cautious maxim of Sir Henry Parnell, which admonishes a finan- 
cier never to trust to contingencies, he rather took as his model 
that statesman of whom it is said, “he saw a little, presumed a 
great deal, and jumped to a conclusion.” With all the fine 
talents which enable Mr. Gladstone to shine most brilliantly as 
an accomplished debater, he is deficient in those more solid 
though less showy qualities which are required in a Chancellor 
of the Exchequer, especially in foresight. In fact his ardent 
and imaginative temperament fitted him for an orator, not for 
a sedate calculator who adapts his means to the end at which he 
—— to arrive, and makes sure of his means. His failures 

ave been far more numerous than his successes. He failed in 
his New Succession Duties; he failed in his attempt to reduce 
the 3 per Cent. Stocks. His Exchequer Bonds were a failure, 
as was his scheme for commuting South Sea Stock. He failed 
in his Small Customs Tariff on exports and imports, and, what 
is more noticeable, in that desperate effort to recruit by driblets 
a revenue that he flung away with both hands, he actually vio- 
lated those principles of free trade of which he had proclaimed 
himself the uncompromising champion. 

In such failures and contradictions we detect no proofs of 
financial foresight, judgment or consistency. But Sir Stafford 
Northcote has preferred against Mr. Gladstone the grave charge 
of intercepting payments into the Exchequer, and appropriating 
them to make good deficiencies in the revenue, for which a 
minister, in the better times of our history, when public men 
were expected to conform their conduct to the principles of 
public virtue, would have been impeached. Referring to ad- 
vances out of the balances of the Exchequer made to land- 
owners for drainage and other agricultural improvements, Sir 
Stafford Northcote makes the following comments :— 

“ Between 1841 and 1857 the excess of advances over repay- 
ments was £11,951,565; between 1857 and 1861 the excess of 
repayments was £2,273,079. This amount has been received 
into the Exchequer ; but, instead of being applied to the re- 
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demption of the debt, it has been used to meet excesses of 
expenditure. It is curious enough to observe that the amount 
by which the expenditure of the year 1860-61 exceeded the 
income was as nearly as possible the exact amount of the excess 
of repayments in the four preceding years; that excess was 
defrayed partly out of the balances in the Exchequer and partly 
by the interception of the repayments on their way to the 
xchequer.”” And he adds this note to the passage quoted : 
“Mr. Gladstone stated the amount of deficiency properly 
belonging to the year 1860-1861 at £2,271,000. The total 
amount of deficiency which had to be provided for was 
£2,558,000, of which £1,450,000 was taken + the balances 
in the Exchequer, and £627,000 was supplied by the intercep- 
tion of repayments. Now it is easy to acquire financial repu- 
tation if, with impunity, a Minister may apply to new debts 
the sums pledged to the payment of old debts ; but assuredly 
such conduct amounts to a malversation of office.” Sir S. 
Northcote well observes that, “if, when those advances come 
to be repaid, the amount is applied to the expenditure of the 
year, the effect is precisely the same as if the State had raised 
it by a direct loan.’ In intercepting these repayments Mr. 
Gladstone ran counter to the avowed policy of his colleague, 
Sir Charles Wood, who, in 1850, felt some reluctance to lend 
the balances in the Exchequer to the landowners. It is more 
than doubtful whether he would have lent them to manufac- 
turers, shipowners, or any other class of borrowers If he 
had more money in the Exchequer than he wanted, it was his 
clear duty to appropriate it to the diminution of the public 
debt ; but if he felt himself justified in granting loans to the 
agriculturists, he only did so with a resolve to apply the re- 
payments, as they fell due, to their legitimate purpose. 
ndeed he expressed himself in that very spirit when he almost 
apologised for making the advances. “I trust, therefore, that 
whoever succeeds me as Chancellor of the Exchequer will be 
able to apply considerable sums from these repayments to the 
extinguishment of the debt.’”’ It is therefore evident that he 
regarded the loans merely as postponing the fulfilment of a 
binding obligation, never suspecting that the repayments 
would be perverted, and used for “tiding” over a difficulty. 
Yet this has been one of the expedients of Mr. Gladstone, and 
it shows that he is not to be trusted with the public finances. 
- Mr. Gladstone’s budget of 1853 was not modelled on 
those of 1842 or 1845. In those Sir Robert Peel reduced 
indirect taxation; but Mr. Gladstone both reduced and in- 
creased it. His left hand fought against his right. He 
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showed himself more of a speculator than a statesman ; more 
of an empiric than a financier. He seemed conscious that the 
ground was not firm beneath his feet, and as a traveller 
belated in a swamp he sprang backwards, forwards and side- 
ways, in any direction where his eye seemed confident of firm 
footing. He imposed new duties to the amount of £1,344,000, 
and reduced or repealed old duties to the amount of £1,656,000 ; 
and in his little gain of £312,000 his admirers marvelled at his 
ingenuity. 
(To be continued.) 


2 
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THE PROPOSED INCORPORATION OF BANKERS. 
(FROM A CORRESPONDENT.) 


THE trading guilds of the middle ages laid the foundation of our com- 
mercial greatuess, and in many of their regulations anticipated modern 
legislation. They formed amongst their own members a compact 
band of brothers, united in one common bond of union for the attain- 
ment of a specific object. Their aim was not—as is oftentimes 
ignorantly asserted—to maintain a monopoly, but to assert a principle, 
viz, that honesty and fair dealing should pervade the members of the 
brotherhood. Provision was made for the proper instruction of 
apprentices in the mysteries of their special craft, and it was only 
after having fulfilled the appointed years of their apprenticeship, and 
having given proof of their skill and good repute, that they were 
admitted as members of the guild, “to which, having attached them- 
selves, they were not henceforth to use any other.” 

That the influence of these guilds for a long period after 
institution has been beneficial is too apparent to admit of doubt. 
True it may be, that in course of time they departed somewhat from 
their original intentions, and lost sight of some of the high principles 
which once animated them, yet sufficient evidence remains to attest, 
not only their great usefulness in their own generation, but to prove 
that even yet their unconscious influence permeates society. What, in 
some respects, are our chambers of commerce and our trade protection 
societies but reproductions of the same idea? What our colleges of 
advocates, our inns of law, our colleges of physicians, surgeons and 
apothecaries, but evidences of the same universal want of some trust- 
worthy and responsible association, primarily for the mutual instruc- 
tion and support of their members, and secondarily for the protection of 
the public? Within the last few years we have seen the development 
of the same idea in the incorporation of the chemists and druggists 
under the title of the Pharmaceutical Society of Great Britain. Their 
object is to prevent the public being imposed upon by unqualified 
practitioners, and to provide for the junior members of the profession 
adequate instruction. This they seek to attain by stringent examina- 
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tions. At present, although the society is recognised by the legislature, 
and its members exempted from service on juries, it has not the power 
of preventing non-members from following the business ; yet there is 
little question but that in a few years public opinion will demand 
that exclusive privileges shall be granted to its members, in order to 
secure the requisite amount of skill and care. 

Having said thus much upon the general principle of association, 
we will turn our attention to our special subject, the Incorporation of 
Bankers, and proceed to consider some of the advantages likely to 
accrue from the proposed scheme. 

It is proposed, to quote the words of the advertisement in our num- 
ber for July, “to incorporate, by royal charter, all those who, for five 
years and upwards, have pursued the business of bankers in this 
country, whether as managers, agents, clerks, or on their own private 
account.” There is nothing to object to, we think, in this scheme. We 
would only suggest, whether it would not be advisable to define more 
clearly whether the years spent in apprenticeship are to be reckoned as 
part of the “five years.” In Scotland it is customary for the banking 
companies to take apprentices for a term of years, during which they 
are to be taught the different branches of banking routine. In Eng- 
land, however, the same rule is not generally followed. In joint- 
stock hanks it may do to a limited extent, but in private banks 
scarcely ever. In the latter, junior clerks supply the place of appren- 
tices ; but they may remain in that capacity, engaged in mere mechanical 
copying, for years, without any special instruction or change of duties. 
To include these in the association, and confer upon them the title of 
“banker,” would bring the whole scheme mto contempt. However, 
as it is provided that “after the formation of the association future 
intending members must undergo an examination,” this objection may 
be obviated in practice. 

Perhaps, in the first instance, “five years” for managers and pri- 
vate bankers, and “ten years” for agents and clerks, would be a 
sufficient condition for membership. And, subsequently, there might 
be two examinations, a minor and a major, passing the latter of which 
should confer the title of “banker.” The middle-class examinations, 
organized by the universities of Oxford and Cambridge, would be 

+ aids in this respect. 

“ Among the manifold advantages attendant on this arrangement 
may be enumerated : — 

“ First—To confer a status upon the profession.” 

The title of “banker,” which is too often assumed by persons 
utterly ignorant of the first principles of banking, will be secured, 
par excellence, to members of the Incorporation, and thus become a 
test and evidence of knowledge and experience. The first members 
of the corporate body must, at least, possess an extensive practical 
acquaintance with banking, to which, in the case of all future members, 
must be superadded a general, if not a special, knowledge of the 
-° theory and practice of banking, currency, commercial law, &c., which 

will, 
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“Secondly—Give confidence to shareholders and depositors, that 
banks will be well conducted.” 

This guarantee will tend to increase the facilities of banking opera- 
tions, while it will prevent the recurrence of that bad management 
which was so conspicuous at the time of the joint-stock bank mania, 
beginning about 1836, when the supply of competent bank managers 
was not equal to the demand, and inexperienced persons were 
appointed to managerial positions, who had neither the requisite grasp 
of general banking, nor the power, even if they had, of adapting the 
Scotch system to the requirements of English commerce. Now that 
the principle of “limited liability” has been extended to joint-stock 
banking (whether wisely or not is not the question now), it becomes 
more necessary than ever that the greatest care should be exercised in 
the selection of responsible officials ; that men of business attain- 
ments, practical knowledge and sound judgment, should be appointed 
in preference to showy adventurers, or unsuccessful tradesmen. The 
London system is essentially different in its main features from that 
which prevails in the provinces. Nor can it be successfully introduced 
there without losing somewhat of its distinctive character. London 
is a great monetary centre. Birmingham, Manchester, and Liverpool 
can never possess the same facilities for the temporary employment of 
surplus capital as the metropolis does. They could not maintain a 
successful course of rivalry against the immense resources of Gog and 
Magog. The banking system of the provinces is sui generis, having 
a specialty almost in every district, which cannot immediately be 
revolutionized. Changes that may be advantageously introduced into 
it, to be permanent must be made cautiously and with great discretion, 
and by persons who have an intimate knowledge of the wants and 
resources of the district. ' 

In this respect the Incorporation would be of advantage in collecting 
statistics, and comparing the practices of different districts. 

The third object proposed is, to promote unity and strength amongst 
so numerous and important a body of the community, so as to enable 
them to combine, when necessary, for their general interest and well- 
being. 

This will be accomplished through the agency of local committees 
and local secretaries, all communicating with a central body, and 
diffusing much valuable information amongst the members of the 
Incorporation ; thus engendering a degree of professional unanimity 
and harmonious action which is now rarely to be met with. It is to 
be hoped that the absurd jealousies between private and joint-stock 
banks will, by this means, be entirely swept away. 

The influence of such a body in reference to changes in commercial, 
banking or bankruptcy law must be great and beneficial, from the 
searching scrutiny to which all legislative proposals would be sub- 
jected through this agency prior to their becoming law. A wiser and 
more comprehensive spirit of commerce must ever be the result of the 
free interchange of thought and opinion, based upon practical 








16 Proposed Incorporation of Bankers. 


experience. Restrictions on trade would have been abolished soofer 
if it had not been for the unworthy jealousies of rival communities. 
Now, however, the circle of free trade seems extending, and nations 
are beginning to learn, slowly but surely, that their own individual 
interests are best served by a consideration for the general benefit of 
the world. Isolation is now impossible. Still, if unrestricted com- 
petition has its advantages, it is not without its attendant evils—evils 
which can only be controlled by some central body, As regards the 
banking world, such a central would be found in the Incorporated 
Association of Bankers. By means of its extended organisation, it 
‘would be enabled to pull the check string in time. 

Another result would be, that any suggestions made to it by the 
mercantile community would receive the most full and fair considera- 
tion, and any recommendations for the modification of existing 

would be promptly adopted by all banksin union. The public 
would be the gainers in this way : there would be more harmonious 
action amongst the bankers, and from the increased facilities of gain- 
ing reliable information as to the responsibility of men in business, 
there would be fewer chances of bankers being imposed upon by 
accommodation bills, and thus the purity of the commercial world 
would be maintained and supported against unscrupulous speculators 
and adventurers, and the risks of banking would be proportionately 

The relations, too, between principal and assistant would be con- 
siderably improved. The advancement of a clerk to a position of 
responsibility would not depend so much upon personal favour, or the 
interest of connexions, as upon capacity and merit, as tested by the 
examinations he would have to pass. The examinations would draw 
a line of demarcation between the clerk who aspired to the first rank 
of his profession, and the one who had no ambition beyond obtaining 
the bare means of subsistence. The financial knowledge, also, which 
would be diffused by means of the association could not fail to act 
upon the legislature, and not only prevent the possibility of retro- 

ive measures, but confirm and urge on that wiser spirit of legis- 
lation which has latterly began to prevail. 

The appointment of local committees would lead to the establish- 
ment of local libraries on commercial subjects, and to the appointment 
of lecturers on political economy, commercial law, and other cognate 
subjects of interest to the banker and financier. The mind employed 
upon subjects of such a nature would not be likely to give way to 
habits of dissipation. We are told that Paterson, the founder of the 
Bank of England, more than 150 years ago, “ endeavoured to found a 
public library of trade and finance, in order to teach the true interests 
of commerce and their harmony with those of the landed proprietors.” 
Thirty-two years later Hamburg did found such a library ; and a cen- 
tury afterwards the establishment of similar institutions in all our 
great leading towns was recommended by a Committee of the House 
of Commons. Had Paterson’s wise and far-seeing design been accom- 
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plished at the time, it is not too much to say that sounder principles 
of trade and finance would have been recognised earlier, and that we 
should have been spared the agitation for the repeal of the corn laws, 
which threatened to throw the agricultural and trading sections of 
the community into direct antagonism and internecine hostility. 
Results that were only gained by political conflict and parliamentary 
strife, would have been gained earlier by the calm and dispassionate 
consideration of temperate and well-sustained arguments ; class would 
not have been set against class, and the progression of economic prin- 
ciples would have owed its success rather to the rational conviction of 
its logical necessity than to the frenzied agitation of party strife. 

Such are some of the advantages consequent upon the Incorporation 
of Bankers ; they may not immediately accrue, but they must be the 
ulterior results of such a combination. Principals and their assistants 
will be more closely united in common interests ; the true principles 
of commerce, banking, political economy, é&c., will be more thoroughly 
investigated and understood, and the commercial community will reap 
their advantage in increased facilities being extended to legitimate 
enterprise, whilst every discouragement would be given to the specu- 
lations of unscrupulous adventurers. 

We trust that no unworthy prejudices will be permitted to step in 
and prevent the formation of this association, but that all private 
feelings will be merged for the attainment of a common good, and 
that we shall see “the bankers, managers, agents and clerks” united 
in one body to elevate their own professional status, as a means of 
gaining the confidence of the public, and subserving the interests of 
this vast commercial empire. 

CANTAB. 


2 
> 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of October were issued on 
the 29th November, and show a satisfactory condition of the general 
export business of the country, with the exception of that in cotton yarn 
and manufactures, the shipments of which have amounted. to little more 
than half their total for the corresponding month of last year. The 
aggregate value of our exports shows a falling off of £1,838,075, or 15} 
per cent., from October, 1861, and more than the whole of this deficiency 
is represented by the diminution in the cotton trade, which has been 
£1,874,972. The linen, silk and woollen trades all show continued 
activity. Last month there was a singular falling off under the head of 
“unenumerated articles,’ and the same feature is observable on the 
resent occasion, although not to the same extent. Possibly it may have 
Soom consequent on the International Exhibition having caused an in- 
creased home demand for miscellaneous articles, which has temporarily 
reduced the supply of such articles available for exportation. The fol- 
lowing table exhibits the exports of the month in detail, and the increase 
or decrease in each case. It is to be remarked that the month of October 
last year, notwithstanding the progress of the American war, was charac- 
terised by large commercial transactions, and that even the cotton 
shipments at that period were of fully their usual magnitude, so that the 
VOL. XXIII. 2 
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present figures are intrinsically less unfavourable than they would at first 


ht appear. Contrasted with the same month of 1860, they show a 
falling off of only 12} per cent. :— 


DEcLARED VALUE OF EXPORTATIONS. 





September. — 


1861. 


1862. 


Increase. 





Alkali 
Apparel 


ose eee eee 


Arms and ammunition ; 


Bacon and hams 


Bags as 
Beef and pork . ‘ 
sed and ale 
ks dag 
Butter ... 
Candles 
Cheese vom 
Cordage toe 
Cotton yarn... 
Do., manufactures. 
Earthenware awe 


Haberdashery .. 

Hardware... ... + 
pS ee 
Horses 1. wee ave 
Jute manufactures . poe 


“manufactures. 
Machinery ° 
Metals—iron ... . 

Do., other sorts . 
Oilseed ... ... 
eng colours 

ae ae 
Pickles as 
ee 
Silk, thrown saan elle 

Do., twist ... +. 

Do., apneneanan 
Boap ns. vee cee ane 
Spirits ia ee ows 
Stationery... 
Sugar, refined ... 

Te —e wire .. 
Woollen Yarn s 

Do., manufactures 

Unenumerated articles 


£58,299 
193,658 
140,425 
10,776 
28,974 
3,189 
75,011 
49,289 
40,968 
25,861 
16,246 
882,798 
16,908 
918,437 
3,164,125 
95,723 
122,900 
80,562 
50,074 
283,774 
356,450 
25,012 
16,872 
15,798 
206,183 
164,972 
877,539 
405,162 
972,989 
887,379 


38,698 
84,581 
22,784 
85,719 
33,108 
44,509 
19,622 
106,662 
25,138 
67,046 
27,384 
59,397 
5,136 
90,377 
334,765 
1,075,905 
909,786 


117,990. 


£65,520 
226,040 
205,400 
30,516 
82,245 
4,666 
85,880 
89,044 
29,653 
15,480 
11,393 
305,536 
23,666 
266,693 
1,940,897 
109,454 
126,878 
27,404 
57,835 
290,870 
813,924 
35,862 
23,597 
27,784 
206,888 
182,199 
441,180 
349,811 
966,608 
447,355 
108,574 
38,470 
42,605 
28,194 
42,298 
26,157 
66,880 
31,317 
107,010 
15,051 
48,633 
27,594 
44,529 
26,921 
49,867 
393,192 
1,163,954 
696,321 


£7,221 
32,382 


59,976 
8,024 
540 
6,579 


22,371 
11,095 
348 


210 
21,785 


58,427 
88,049 





11,684,910 








9,846,832 





1,223,228 


@ 
oI 


58 


42, 


a 


26 


Prd ee 


10,087 
18,413 


14,868 


40,510 


214,465 








The total exports 


of the first ten months of the year have been 















January... 
February 
March... 
April tee 
May 
June eos 
July too 
August... 
September 
October 











October, 1861. 


home consumption :— 


tee 


eee 


92,517 
2,037,541 


492,186 
176,121 


Increase. 
£ 
94,354 


tee 


eee 


eee 
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£103,519,269, against £105,480,242 in the corresponding months of 1861, 
showing a decrease of only £1,960,973, or less than 
changes have been as follows :— 


53,659 
1,286,181 
1,082,325 


593,452 


—_— 


1,838,075 


Compared with the corresponding t ten months of 1860 a decrease is 
shown of £9,437,258, so that our aggregate trade this year has been but 
about 8} per cent. below that of the most inflated year on record. 

With regard to imported produce, the chief feature is that the arrivals 
of wheat and flour have slightly exceeded the unprecedented totals of last 
month, and were nearly three times as great as in the month of 


Annexed are the quantities of provisions, &c., imported and taken for 


1} per cent. 


Decrease, 


19 


The 




















Month ending October 31. 





Imported. 


Home Consumption. 








1861. 


1862. 


1861. 


1862. 



















Grain, wheat, qrs. ... .. 
Grain, of other deseription, ars. 
Flour and meal, cwt. —.. 
Butter and cheese, ewt. 
Eggs, number ... ... 
Cocoa, lbs. ... 
Coffee, Ibs. ... 
Sugar, cwt. 
Tea, lbs. ... 
Rice, cwt. ‘ 
ag gallons os eee 
ines, gallons... ... 
Tobacco, lbs. ‘ 


eee eee eee eee 











421,473 
683,801 
224,481 
138,174 

11,412,840 
413,878 

12,583,546 
786,385 

6,121,083 
294,317 
1,230,744 
726,579 
5,804,087 





1,164,299 
653,782 
646,746 
139,616 

15,221,520 
1,357,674 
14,616,609 
663,513 

8,551,515 
444,316 
661,947 
952,212 

6,200,579 





421,473 
683,801 
224,481 


313,611 
3,150,455 
860,008 
7,018,104 


454,677 
901,294 
3,134,916 









1,164,299 
653,782 
646,746 


356,105 
2,923,914 
809,156 
7,032,001 


448,344 
893,494 
3,176,495 








The following are 
material :— 


the comparative imports and exports of raw 















Month ending October 31. 





Imported. 





Exported. 








1861. 


1862. 





1861. 


1862. 





Flax, cwt. ... 

Hemp, ewt. 

Raw silk, lbs. 

Cotton, cwt. OE oe 
Wool, ibs. i ai ane 

Woollen rags, lbs. 

Tallow, cwt. i 







a oe 








165,042 
134,660 
531,620 
487,436 
12,145,426 
1,905,904 
121,841 








196,270 
133,253 
1,409,279 
534,104 
12,379,895 
1,656,816 





123,865 


3,133 
300,581 
214,386 

2,950,073 


24,916 





2,822 
522,113 
158,761 

1,135,148 


6,791 
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Of silk manufactures the totals stand thus :— 





























Imported. Exported. 
Month ending October 31. 
1861. 1862. 1861. 1862. 
Silk manufactures of Europe, lbs.| 200,747 193,496 925 2,859 
Ditto of India, pieces ... ... 11,682 9,787 12,115 10,423 
BANK OF FRANCE. ir 


Tur Moniteur publishes the usual monthly return of the Bank of France 
for the month of ane which shows the following results :— 


LIABILITY 
Capital at the Bank 
Profits added to capital 
arising from _ interest 
charged above 6 per cent. 
(law of June 9, 1857)... 2,816,503 57 
Reserve fund of the Bank 
and branches ... we» 12,980,750 14 
New reserve fund... 9,125,000 0 
Bank property in ‘addition 
to the e reserve fund 4,000,000 0 
Notes i in circulation (Bank 
and branches) ... «+. 781,615,575 0 
Bills to order payable in 
Parisandinthe branches 4,641,485 42 
Receipts payable at sight 
in Paris and in the 
branches... «- 6,505,972 0 
Credit of the ‘Treasury «++ 105,655,849 46 
Sundry accounts-current 139,751,629 29 
Do, in the branches 31,766,290 0 
| nee cne ye ns ane =" 953,642 75 
nterest of scrip deposit 
or pres Sa a ain 2,629,981 79 
Interest on bills not ma- 
tured, in Paris and in 
the branches .. ae 
Re-discount of the last six 
months in Paris and in 
the branches... «» 1,405,519 58 
Sundries .. see «» 5,640,666 74 


. 182,500,000 r 


13,047,884 12 


F 1,303,536,749 81 





ASSETs. FP. Cc. 
Cashinhand ... «- 110,709,070 88 
Cash in the branch banks 208,475,170 0 
Coin due, receivable this 

day «. 8,346,107 49 
Bills discounted, ‘and not 

matured in Paris ... 300,998,574 35 
Ditto in the branch banks 269,123,518 0 
Advances upon ingots and 

coined gold and silver... 4,496,854 78 
Do. in the branch banks 1,622,100 0 
Do. on French public secu- 

rities .. 69,807,300 0 
Do. by the branch banks 17,182,100 
Do. upon railway shares 

and bonds ah 67,533,800 
Do. by the branch banks 85,843,650 
Do. upon bonds of - 

Crédit Foncier... 530,500 
Do. in the branch banks... 488,300 
Advances to Government 

in virtue of the conven- 

tion of June 30, 1848 . 
Public securities belong- 


oo co 


60,000,000 0 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 
securities 
Immovable stock “(aw 
of 100,000,000 0 
Bank buildings and furni- 
ture --- 4,000,000 0 
Expenses of management 
for the Bank & branches 2,246,676 70 


Disposable stock of — 
, 26 
June 9, 1857) . 
Ditto in the branches 5,651,228 0 
Sundries ... 8,943,659 71 


| 





F 1,303,536,749 81 





Certified by the Governor of the Bank of France, 


Comte Ch. pz GERMINY. 


Pn the foregoing returns the following are the most important items, 
:—An increase of £944,000 in the cash in hand, and of £1,032,000 in 

the Treasury balance. A decrease of £1,520,000 in the bills discounted ; 
a decrease in the advances of £920,000, and £2,050,000 in the Bank-notes. 


a 





— 
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THE GREAT AMERICAN FINANCE BUDGET. 


Mr. Cuasz’s budget is a failure. There is no getting over 
the awkward facts, that means once spent are parted with, and 
that if we would spend we must first of all acquire. When Mr. 
Chase assumed the direction of American money matters, his 
opinion was that he could spend without possessing, and that 
as the notes which the treasury paid away were returned in 
other payments to the treasury, the efflux and reflux of notes 
might proceed for ever. His eyes are now manifestly open to 
his own folly, and to the wisdom of other people. He is appa- 
rently now done with paper. He cannot any longer trust the 
salvation of the great republic to treasury notes, although he is 
not without hope, that were capitalists in all the States to start 
new banks under the auspices of the Federal government, the 
bond of a uniform paper currency would be found strong enough 
to keep all the States in harmony and together ; so he recom- 
mends the establishment of such banks, and after doing so he 
has not another word to say. Obliged to devise and suggest 
something, he has thought of another scheme ; and if Congress 
thinks well of it, there will, of course, be an experiment ; while 
if Congress disapproves, some other scheme will necessarily be 
manufactured, and no doubt tried. In a word, Mr. Chase is 
used up. For the year now current, and ending the 30th June, 
1863, there is required for the public service no less a sum than 
$276,012,517.66 in excess of the resources available under ex- 
isting laws; and should the war continue, the estimated outlay 
for the year ending the 30th June, 1864, in excess of the re- 
sources available under existing laws is $622,300,701.22. In 
round numbers, the deficit this year will be £55,000,000, and 
the deficit next year will be £124,000,000. The estimated 
expenditure for the present year is $988,558,777.62, and the 
estimated expenditure next year is $1,005,412,183.50. Mr. 
Chase’s remedy, the new banks, will, he trusts, absorb the 
remaining greenbacks that he has on hand, and share the pro- 
fits on the circulation with the Federal treasury. A more 
absurd expedient and hope, perhaps, never appeared in print 
before. 

~ The existing banks throughout the Northern States will, no 
doubt, feel relieved, unless there is still some reason to appre- 
hend that an attempt will be made to compel them to retire 
their present note circulation—generally a great source of 
profit in America—and substitute the greenback and post office 
currency of the Federal treasury. Such an attempt, if success- 
ful, would manifestly be destructive of State authority in bank- 
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ing matters, and consequently in every other thing; but after 
the time the elections have taken, this is hardly to be looked for. 
To be sure the democratic party has always advocated the 
supremacy of Federal over State law, and the supremacy of the 
Federal constitution over the State constitutions ; but as of late, 
or rather since the transfer of power to republican hands, the 
republicans have espoused these monocratic doctrines, the pre- 
sumption is, that hereafter the rights and sovereignties of the 
separate states will be strenuously upheld by the democrats. If 
so, and this fear pervades the cabinet of President Lincoln, the 
banks, of course, are not only safe, but the absence of spirit and 
practical expedient from Mr. Chase’s budget is abundantly 
explained. Last year, it will be remembered, when Mr. Chase 
was in much the same happy frame of mind as business men are 
who enjoy the privilege of representing imaginary transactions 
on stamped paper with any number of days to mature they care to 
name, he framed a general banking bill, the tendency of which 
would have been to subvert all the State banks now existing ; 
and there is little doubt that, calculating on the continued 
opularity of the party of which he is a member, he looked 
wind this session to the adoption of that bill by Congress, as 
a convenient means of replenishing the exhausted Federal 
treasury. Unhappily for Mr. Chase, the republicans at the 
eleventh hour were defeated, and the banking bill as a conse- 
uence became useless. He will receive no sympathy from the 
riends of sound banking anywhere. 
As might have been expected, Mr. Chase does not acknowledge 


‘that he has been in error, and holds stoutly to the opinion that 


the amount of treasury notes now afloat is not excessive. He 
advances no further than the admission that the point has now 
been reached when an inflation in prices may be looked for. 
How this is to be reconciled with the high premium which 
specie has so long commanded, with the advance in house and 
shop rent, and the strikes for an advance in the rate of wages, he 
does not venture to explain. It is more convenient and agree- 
able for him to ignore effects so palpable, and which carry with 
them the severest censure. Accordingly, the personal and 
political friends of Mr. Chase, and the friends and adherents 
of President Lincoln, are to understand, that in the treasury 
schemes there has been no miscarriage. Mr. Chase, like 
a great financier, travelled out of the beaten track of recent 
years, because it was wise to do so, and the public have reaped 


the benefit. All that he has done has prospered as well as: 


could have been hoped or even wished, and if hereafter it is 


- necessary to strike out in new directions, the same forethought, 
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penetration, diligence and integrity will be required. If Mr. 
Chase’s banking bill is not approved by Congress, it is only 
necessary for Congress to adopt a scheme of bringing grist to 
the treasury mill, and Mr. Chase will faithfully work it out. 
If the New York and Boston newspapers, and the newspapers 
of other American towns, deride Mr. Chase, and find fault 
with what he has done, why, of course, they are influenced by 
the basest motives. Such, no doubt, is the popular American 
sentiment about Mr. Chase. The European opinion, he may 
rest assured, is quite. different. In Europe, finance ministers 
are in the habit of confessing their sins, or, at least, of not 
ublicly denying what is true. In Europe it is unnecessary 
for public men to be always faultless in their judgment, and 
unnecessary that when they err in judgment to take the earliest 
——— to claim and prove that they are right. 

r. Chase says nothing new when he informs Congress that the 
debt of a nation adds nothing to its wealth. He might as well 
have informed Congress, that the spending of money out of 
one’s pocket does not in any way tend to the filling of one’s 
pocket. Whether this information was especially intended for 
Congress, or for the American masses among whom the school- 
master is supposed to have been long abroad, it is impossible to 
say ; but in either case the American standard of intelligence 
in money matters must be extremely low. It must be so low, 
that the most unsound and outrageous projects may be 
set on foot to raise the wind, by secretaries of the treasury, 
with complete impunity. In speaking of the public debt, 
what Mr. Chase should have said was, that come what 
may the public credit must be maintained, and the public cre- 
ditor secured. He should have reminded Congress and the 
American people, that during the first revolutionary war, repu- 
diation was resorted to, and warned both of the serious 
consequences of the repetition of such a course. Such language 
would, however, have been unpopular; and there are many 
reasons why the government of President Lincoln should not 
just now be weakened by ministerial indiscretions. Mr. Chase, 
therefore, introduced the subject of public debts, not to admonish 
Congress or the American people, but by way of showing that 
he is perfectly aware, and they also should be aware, that debt 
is debt. That done, it remained for Mr. Chase to say that a 
speedy return to specie payments by the Federal treasury and 
the State banks is much to be desired, None of the readers of 
his report will for a moment doubt this, although it must seem 
strange that Mr. Chase should say so, without pointing out the 
means by which the end is to be attained. In a word, Mr. 
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Chase’s report on the finances of the Federal government is an 
evasion from the beginning to the end. He presents Congress 
and the American people with a budget, which from prudential 
motives, as things go in America, “is made pleasant.’ All that is 
disagreeable is avoided, and there is little doubt that the figures 
have been garbled. Of the immense floating debt on unpaid 
contracts, unpaid soldiers and sailors, there is nothing said ; and 
the presumption is, that the cost of the present war will not be 
known until sometime after it is over. What Congress will say 
about the report, and what it will do to raise the means needful 
to carry on the war, remains to be seen. At this moment it is 
probable, that beyond providing for the immediate necessities 
of the government there will be nothing done. The next Con- 
gress is almost sure to have the question of the floating debt 
remitted to it, and possibly the next Congress will find it con- 
venient to again remit the question to the following Congress. 
Such, at least, was the course pursued when the war of the first 
revolution had to be provided for, and in the end the public 
creditor was, of course, left unpaid. Now is the time for the 
American public creditor to make the most that he can of his 
claim, if he would be sure of escaping a similar fate. 
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Banking and Commercial Lato. 


BILLS AND NOTES. 
EQUITABLE DEFENCE—EVIDENCE OF WAIVER OF NOTICE OF DISHONOUR. 


Ir is a principle of Courts of Equity, to carry out the intention 
of parties to a contract; and upon that principle they will 
interfere to prevent the enforcing of a pure legal right incon- 
sistent with the equitable intention: thus; if a bond is made, 
to which, at law, there could be no defence, but it is made and 
delivered upon an agreement that the obligee shall not, or that 
it is not his intention to enforce it for four years, if the interest 
is punctually paid, a Court of Equity will grant an injunction 
to restrain an action within the four years; because there the 
parol agreement is part of the original transaction, the very 
terms or contract on which the bond was given. (Norton v. 
Wood. 1 Russ. & My. 178.) But equity does not go beyond 
the law, to defeat the intention of the parties: that is to say, 
where no intention is apparent contrary to the conclusions of 
strict law, equity will not override the law, but will follow it. 
-This doctrine, and the distinction that we have pointed out, 
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were considered in Owens v. Pizey (11 Weekly Rep. in 
the Queen’s Bench, p. 21.) : there the action was on a pro- 
missory note for £1,000. The plea as a defence on equitable 
grounds was, that before the action the plaintiff exonerated and 
discharged the defendant from payment of the note until the 
expiration of a period not elapsed at the time of suit, demurrer 
and issue. The facts of the case appearing on the trial were, 


- that the defendant gave the plaintiff his promissory note, for 


the aggregate of several bills on which he was indebted, on the 
understanding that’ payment should not be required “ without 
ample notice.” On the Ist April, 1861, the parties met, and 
the plaintiff gave the defendant notice to pay by the end of the 
following July. The action was brought before the end of the 
three months, and the plea was pleaded also before the end of 
the period; and a vende was taken for the defendant, with 
liberty for the plaintiff to move, on the ground that the plea 
was not proved. 

At law, it was clear that there was no consideration for the 
alleged discharge. The defendant was indebted; the note was 
given for the debt; and there was no consideration for the 
undertaking that payment should not be required “ without 
ample notice.’ For though a bill may be waived and dis- 
charged without consideration (Byles on Bills, 182), yet that is 
different from this case, which was a subsequent agreement with- 
out consideration, for suspension of a right of action. But it was 
said that in equity the undertaking of the holder would be sup- 
— and for that purpose Norton v. Wood (supra) was cited. 

ut the Court took the obvious distinction, that in Norton v. Wood 
the suspension of the right to sue was part of the original con- 
tract. There the agreement itself was, “I will give my bond, 
which we both know is absolute at law, if you will undertake 
not to sue for four years.’’ But here there was a debt on which 
the creditor could sue, and he took for that debt a new note, 
making a promise for which there was no consideration. 
Further, in the case of Owen v. Pizey, the promise was not to 
sue “ without ample notice.” What was ample notice? ‘The 
terms were vague. To hold that the right of action was sus- 
pended, would have been in effect to hold that it would be 
perpetually suspended, or in other words, destroyed; that 
clearly was not the intention of the parties, and, accordingly, 
Cockburn, C. J., said: “A Court of Equity would not enforce 
such an agreement without consideration. Equity never goes 
beyond the law to defeat, but to carry out the intention of 
parties. Here it is plain that they never intended that the 
right of action should be defeated, but only suspended. To 
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hold that it was suspended, however, would be in effect to hold 
that it was destroyed. For that reason it is no defence at law 
or in equity.” Judgment was therefore for the plaintiff, the 
holder of the note. 

As to what is waiver, or rather evidence of waiver of notice 
of dishonour of a bill, that was discussed and decided in Wood 
v. Dean in the same reports (11 W. R., Q. B., p. 22). 

There the action was by the endorsee of a bill against an 
endorser, and one count alleged notice of dishonour. It appeared 
on the trial, that after the bill had been dishonoured by the 
acceptor, the plaintiff and the defendant (the endorser) had a 
conversation, as to the effect of which there was conflict of 
evidence, as to notice of dishonour ; the plaintiff’s evidence how- 
ever, uncontradicted, was, that the defendant “ promised to pay.” 
The defendant had denied notice, and it was not proved except 
by the conflicting evidence of the plaintiff. On this the judge 
told the jury, that from the proved “promise to pay” they 
might infer either notice or want of notice ; and they found 
that there was no notice; but that the defendant had waived 
notice, and promised to pay; and verdict was entered for the 
plaintiff. On a motion to enter a verdict for the defendant, it 
was contended, that though a promise to pay after a bill dis- 
honoured was evidence of notice, in the absence of evidence of 
there being no notice, yet here it was found’ by the jury as a 
fact, that there was no notice, and a promise to pay could not 
then be evidence of waiver of notice. For waiver must be 
before the notice due, and not after. But as contrary to this 
doctrine was cited Byles on Bilis(p. 260) ; and Cockburn, C. J., 
pointed out the distinction as to this case: the “ promise to 
pay,” he said, “‘was it is true after the notice ought to have 
been given; but that was only evidence of the waiver. The 
waiver might have been before, and perhaps it might be pre- 
sumed that it was when the bill became due; the effect of. the 
promise was to admit a liability, and that might have been 
through a previous waiver of notice.” The decision was for the 
ruling of the judge at Nisi Prius, that is for the plaintiff. 

The doctrine of this case is somewhat subtle, but it seems to 
resolve itself into this; that a specific act, such as “a promise 
to pay,” must be taken to be, in the absence of any thing to 
show the contrary, evidence of a liability; for a man is not to 
be presumed to promise to pay that, which he is not liable to 
pay; if there had been no evidence as to notice, it is admitted 
that a promise by an endorser of a bill after dishonour, to pay, is 
evidence of notice to him of dishonour. But here the jury found 

“there was no notice; the promise to pay could not therefore be 
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evidence of that which was proved not to exist. But it might 
be evidence of waiver of notice; and as there was nothing to 
show whether the waiver was before or after the time for notice, 
and as the promise to pay implied an admission of liability, 
which liability could not exist unless the waiver were before the 
time for notice, the necessary conclusion was, that the liability 
arose from waiver before the time; and therefore the Court 
. treated it as evidence of such waiver. So the Court said, “ the 

promise to pay was certainly not conclusive ; but in the absence 
of any evidence to the contrary, it might be taken as admitting 
a liability to pay by reason of a waiver of notice, when notice 
ought to have been given.”’ 


The reasoning is, as we have said, extremely subtle ; but, on 
examination, it will be found, we think, to be strictly logical. 


a 
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THE MANCHESTER CITY BANK. 


THE CHARGE OF EMBEZZLEMENT AGAINST THE MANAGER. 
At the Liverpool Assizes on the 10th December, Jonah Andrews, the 
manager of the Manchester City Bank, was placed in the dock before Mr. 
Russell Gurney, charged with having embezzled a sum of money which 
had been paid into the bank by way of deposit. 

It may be remembered that a short time ago it was discovered that 
there were defalcations on the part of the prisoner amounting to several 
thousand pounds, which caused the greatest consternation amongst the 
depositors. The prisoner became a bankrupt, and the bank stopped pay- 
ment. He had for several years occupied a highly respectable position in 
Manchester, and was a person in whom the general confidence of the com- 
munity was reposed. He was a liberal supporter of the local charities, 
and a prominent member of the religious denomimation to which he 
belonged, taking an active part as a Sunday school teacher. 

When placed in the dock the prisoner, in a firm voice, pleaded not 

ilty. 
oe Higgin conducted the prosecution, and Mr. Hopwood appeared on 
behalf of the prisoner. 

Mr. Higgin stated the case on behalf of the prosecution. The particular 
charge against the prisoner was, that he had converted to his own use the 
sum of £37. 16s., with which he had been entrusted by Mr. Samuel Lyon, 
of Manchester. The léarned counsel said that the prisoner now at the bar 
was charged with a misdemeanour. For some years the prisoner was at 
the head of an establishment in Manchester which was called the “ Man- 
chester Bank for Savings.” About two years ago this bank was discon- 
tinued, and on its discontinuance the prisoner opened another bank in 
Manchester, which he called the City Bank, he being the only responsible 
party, and indeed the only person in the concern, acting as m er, 
treasurer and secretary; and making the necessary returns to the offics 
of Inland Revenue in London, as to where the business of the bank 
was carried on, he gave his own name solely. When people came to the 
prisoner to have their bills advised, they were in the habit of taking 
documents signed by him, and then the money was deposited with him, 
and this course was adopted in the case now under consideration. On the 
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21st of October last, Mr. Lyon, who had a bill falling due at the Union 
Bank, in London, went to the prisoner’s bank, and there he saw a man 
named Coulston, who, at the time, was acting as clerk to the prisoner. 
Mr. Lyon would tell them that his impression was that the prisoner at 
the bar was in an office at the bank at the time, and could hear all that 
passed. Had that not been so, there might be some doubt whether he 
was in the bank or not, but he would prove to them by another witness 
that at an earlier hour—that was before Mr. Lyon called, the prisoner 
was in the bank, so that at all events it would be seen that the prisoner 
was not in London, but at the bank in Manchester on the day when Mr. 
Lyon deposited the money. The prisoner suspended payment the next 
day, and consequently the bill was not met in London on the following 
day, as it ought to have been. The jury would have to be satisfied, of 
course, that the prisoner knew the purpose for which this money was de- 
posited in the bank, and that he converted the money to another use than 
that for which it was intended, and he thought his lordship would tell 
them that in appropriating the money as he had done the prisoner was 
guilty of the offence now charged against him. 

His Lordship observed it would require more evidence than the 
learned counsel proposed to call, before it could be shown that the prisoner 
knew that the money was paid at the time that the clerk received it from 
Mr. Lyon. All that the learned counsel appeared able to prove was that 
at the time the money was paid to a clerk the prisoner was in an office. 
But was it to be inferred from that that the prisoner knew that the money 
was paid in for a specific purpose? Perhaps, however, the learned counsel 
could carry the case further. 

Mr. Higgin said he believed he had told the jury all that he could prove, 
and if the case failed he could not help it. 

His Lordship said no doubt the case had been stated very fairly, but if 
it was to rest there he thought the evidence of the prisoner’s knowledge 
was defective. 

Mr. Higgin said he could not carry the evidence further than he had 
indicated in his openi dress. 

His Lordship then directed an Acquittal, and the case collapsed, much 
to the surprise of many interested parties from Manchester connected 
with the bank. 

Andrews was- brought up for examination at the Manchester Bank- 
ruptcy Court on the 4th December, under a writ of habeas corpus; and it 
was agreed that he should not be examined on any matters that might 
prejudice him on his then forthcoming trial. He stated in reply to ques- 
tions put to him, that he believed his liabilities to be under £25,000, while 
he estimated his assets at about the same amount. “There are balances,” 
he said, “ owing by customers to the amount of probably, £15,000; bills 
receivable to the amount of about £5,000; a policy of assurance for 
£1,000 upon the life of a person now in her 71st year; a policy on my 
life for £1,000; and a number of policies upon the lives of other people 
worth, at a round estimate, £500; and the bank fixtures, worth, I should 
think, £250.”’ The examination of the bankrupt was adjourned. 








On the 6th December the shareholders or subscribers to the “ classes ”” 
in connexion with the City Bank held a meeting at Manchester, to deli- 
berate on their position. The meeting was numerously attended, and, as 
might be expected, the revelations by the depositors were most pitiable. 
It is reported that the feeling of the meeting was in favour of quietly 
winding up the affairs of the “classes.” 
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Hegal Miscellany, 


THEY BANK OF DEPOSIT—ACTION AGAINST THE DIRECTORS—SEAMAN ¥. LORD 
KEANE AND OTHERS. 

Ts was a case tried before Mr. Justice Willes in the Court of Common 

Pleas on the 5th and 6th December. 

It was an action against Lord Keane, the Rev. William Bean, of Brix- 
ton and Worthing, and Dr. Henry Clark, of Southampton, who had been 
directors of the Bank of Deposit, in order to recover damages in conse- 
quence of the plaintiff having been induced by false representations to 
become an agent of the bank, and having suffered in consequence. The 
defendants pleaded not guilty. Mr. Collier, Mr. Ribton and Mr. Dale 
appeared for the plaintiff; Mr. Bovill, Mr. Welsby, and Mr. Archibald for 
Lord Keane; and Mr. Digby Seymour and Mr. Warton for the other 
defendants. 

Mr. Collier, in his opening speech, said that the plaintiff was a gentle- 
man who resided at Plymouth, and the defendants were the chairman and 
two directors of an association that had attained an unenviable notoriety. 
the Bank of Deposit. He believed that it would scarcely be contradicted 
that the Bank of Deposit had been one of the most gigantic swindles of 
the present age; and although they ~~ be alr aware of the cir- 
cumstances to some extent, it would be his duty to state a short outline 
of the case. Mr. Seaman was induced to accept the agency of this society 
by false representations as to its solvency and prosperity, when in fact it 
had been for ten years and more in a hopeless state ; and he was indttced 
to open 4 branch at Plymouth, and to obtain from a vast number of per- 
sons their deposits from hard eatnings, which amounted in the whole to 
£5,000 odd. When the bank failed in November, 1861, a howl of indig- 
nation was raised against him; he was called upon to pay back the de- 

its, and he tried to retrieve himself by starting another society, but 

e failed, because people refused to join him on account of his havin 

been associated with this bank. Under these circumstances he was obliged 
to bring this action, to show that he was no party to these frauds, and 
also to recover damages for the injury which he had sustained. He (Mr. 
Collier) would give them a history of this bank. It had its origin in the 
National Investment and Assurance Association, which was established in 
1844 by deed poll, and which had its office in Lancaster Place, and carried 
on a quiet, unpretending business. Subsequently, fresh—but by no means 
better—blood was infused into the society ; and Mr. Peter Morrison joined 
it about this time, as in fact did also Lord Keane. When the change took 
place a deed of settlement was entered into, and every provision of that 
deed had been systematically violated by the defendants. The plan was, 
that the funds of the association should be divided into three classes ; the 
first was the mutual investment fund, and under this head came all the 
deposits ; the second was the mutual assurance fund, and the third the 
general fund. The holders of mutual stock, it was said, “are to be enti- 
tled to interest on the amount of stock held by them not exceeding 5 per 
cent. per annum, as shall be from time to time determined by the board 
of management, to be payable solely out of the profits that shall have 
accrued from the investment fund.” From that time, however, there 
never was one shilling of profit upon this mutual investment fund, and 
yet for ten years they paid interest ; and from what fund? Why, out of 
the deposits ; so that if a man deposited £5 or 5s.—for they were not 
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above taking so small a sum—he was paid interest out of his own money 
(0 nae. The report of Messrs. Harding and Pullein, the accountants, 
stated—* We do not find that any profit has at any time arisen from the 
business that has been carried on.” “The following analysis of the 
entries in the books shows the gradual progress of insolvency from 1852.” 
It went on :—* The amount inserted in the first column does not include 
any loss upon bad debts or insufficient investments, as it does not appear 
that such items have been dealt with,” so that the account was most 
favourable for the bank ; but still it appeared that the loss in 1852 was 
£4,900, and the amount due to depositors £4,300; in 1853, loss £12,259 ; 
due to depositors, £30,543; in 1854, loss £18,105; due to depositors, 
£79,196; in 1855, loss £33,000; due to depositors, £118,000; in 1856, 
loss £48,000; due to.depositors, £164,000; in 1857, loss £66,000 ; due to 
depositors, £179,000; in 1858, loss £92,000 ; due to depositors, £226,000; 
in 1859, loss £112,000 ; due to depositors, £296,000; and in 1860 the loss 
amounted to £147,000, and the sum due to depositors to £348,000. Was 
not this an astounding state of circumstances, that the loss had increased 
to £147,000, and yet all this time they were inducing unhappy depositors 
to deposit more and more with them ? Now, a few words as to the capital. 
In the prospectus it was said that the capital was £100,000; but that was 
false, for the whole amount that was nominally subscribed was £20,000, 
and the real amount was not more than £12,000. The accountant’s 
report stated, “ Many of the printed documents contain the words and 
figures, Capital stock £100,000; but it does not on on investi- 
gating the capital stock account that the amount has at any time 
exceeded £20,000, and of this amount only £8,593 appears to have been 
paid for in cash; £7,100 appears to have been issued in satisfaction of a 
claim against the association, and £4,357 arises from amounts entered 
to the credit of parties as cash payments by them for capital stock. Such 
amounts, however, were not really paid, but were at the same time charged 
to them in another account as loans, and which loans still remain unpaid.” 
Lord Keane began, for instance, by being put down as holding capital 
stock to the amount of £500—a part of this £20,000; yet Lord Keane 
never paid a farthing, for he was put down on one side of the account as 
holding £500 stock, upon which he received dividends every year; and on 
the other side there was lent to Lord Keane £500, upon which he was 
charged interest ; so that it was altogether a mere juggle. In truth, their 
capital never exceeded £10,000, whilst their debts were hundreds of thou- 
sands. Lord Keane became a director and a member of the finance com- 
mittee soon after he signed the deed, in 1851; and in 1857, upon Lord 
George Paget, the chairman, leaving the company because he disapproved 
of a most improper gambling speculation that they had entered into with 
a certain Imperial company in Paris, Lord Keane became chairman and 
remained so until the time of failure. The members of the company 
formed only a private partnership, they never having been incorporated, 
but in 1854 they obtained an act which entitled them to sue and be sued 
as a corporation. They then extended their business in all directions, and 
took an office in Pall Mall East, and established branches in all parts of 
the country; and they advertised most extensively, and they did all that 
they could to obtain deposits both large and small. Their annual liability 
for advertising and for working expenses amounted to no less than £82,000, 
and their receipts were never one half that, and they must have known 

rfectly well the state of their affairs. His learned friends would per- 
fone say it was all Mr. Peter Morrison, but whilst Mr. Morrison remained 
in England, the directors supported him, though when he went abroad 
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they threw all the blame upon him, and said that they knew nothing about 
it. The £82,000 was the expense in London only, that for the whole coun- 
try being £154,000 a year. The advertising in London was £25,000 ; salaries, 
£15,000; and the directors received £13,700. The bank stopped in Novem- 
ber, 1861, but in the last year, when they were upon the brink of irrecover- 
able ruin, they received over the counter £30,000, none of which was 
entered in the books, and what became of it nobody knew. At the time 
of the failure there appeared to the credit of sundry depositors and holders 
of investment stock £362,000, and to other creditors £2,000, whilst to the 
account of assets there was cash at the bankers £32. 7s, 7d.—(a laugh)— 
in hand, £26, 10s. 4d.; and there were various debts which were estimated 
to realize £37,000; and other property, £4,000; so that altogether the es- 
tate was calculated to produce £55,000, The jury might be inclined to ask 
how the bank got rid of the money, and he could throw but a feeble and 
imperfect light upon that matter ; but he could refer to how the prospectus 
said that they were to deal with their funds. It is said: “This company 
is established to open to the public an easy and safe mode of investment— 
(laughter). The Bank of Deposit differs from ordinary banks in the mode 
of employing its capital ’’—(loud laughter). The Rev. Mr. Bean, speaki 

in the prospectus, said, “ We are not as other banks.”’ (Renewed laughter), 

Mr. Bovill hoped that his learned friend would confine himself to the 
cause of action. 

Mr. Justice Willes: The cause of action being getting the plaintiff to 
enter into the service of the defendants by false representations. 

Mr. Collier continued: The prospectus said :—* The money deposited 
with this company being principally lent upon well-secured life interests 
and reversions, on government funds, and other property of undoubted 
security. The interest, which has never been less than 5 per cent. upon 
ordinary deposits, is payable half-yearly, in January and July.” One of 
the complaints of the plaintiff was, that he was induced to join the com- 
pany by a statement that it was solvent. There was a statement that they 
were so solvent that they were paying their interest half-yearly. Now, as 
to their investments. They got up a bubble company in Paris, called the 
Imperial, and they exchanged shares and had transactions with that com- 
pany which resulted in £20,000 loss. They established the State Insurance 
Company, which had the same direction as the bank; and that company 
had been wound up and never paid a farthing. The directors of the bank 
took 50,000 one-pound shares in the State office, and they paid upon these 
£35,000 out of the depositors’ money, and made a loan of £9,000, which 
was likewise swallowed up. Whai they did with respect to the State Fire 
Office they did in reference to the case of the Consols, and also of the 
Agricultural Manure Company; all these transactions being the struggles 
of drowning men, who made desperate ventures to retrieve themselves. 
Another affair with which they were acquainted was called the Leghorn Bank, 
with which they had transactions to the extent of £80,000, and it was credited 
with £24,000 in the same way in which Lord Keane had been credited. They 
paid £10,000 into the Bank of England to the credit of M. Gerelli, an Italian 
adventurer, connected with the Leghorn Bank, and the Rev. Mr. Bean said 
it was deposited in the name of M. Gerelli to give him an appearance of 
substantiality, in order that he might dispose of the Deposit Stock 
upon the Paris Bourse. This was a short and imperfect outline of the 
manner in which the Deposit Bank had been carried on; and now as to 
the manner in which Mr. Seaman joined the bank. About May, 1859, he 
was applied to by Mr. Hadwyn, the superintendent of agents, who placed 
the prospectus in his hands, and Mr. Seaman, acting upon the faith that 
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the prospectus was true, joined the bank, and received his appointment as 
agent for Plymouth in Mayor June, 1859. After the bank broke nothing 
could be more painful than Mr. Seaman’s position. He found himself 
avoided and distrusted in the town; a meeting of depositors was held at 
which he was denounced, and he was applied to to return the deposits. 
He made efforts to retrieve himself, but failed in consequence of his con- 
nection with the bank, and he has been unable to establish himself in any 
business since. It was for these injuries which he now trusted to a jury 
for compensation. 

Some documents having been put in evidence, and some formal wit- 
nesses examined, Mr. H. Prior, a clerk in the bank, was then called, and 
said: Lord Keane was frequently at the bank, and attended board meet- 
ings. He became chairman about March, 1857. Several books were laid 
on the table before the directors—the bankers’ pass-book, the cheque- 
book, the attendance-book, the agenda-book, the policy register-book, and 
the certificates for signature. The investment stock-book was laid before 
the committee, but I am not sure that it was laid before the board. There 
were four classes of ledgers, one of which, the capital stock ledger, would 
show the amount of stock, and the general ledger contained a profit and 
loss account. Those ledgers were placed on a shelf in the office where the 
clerks were. I do not recollect the directors coming in there, but the 
books were there, if they were wanted. They were frequently sent up into 
the room of Mr. Morrison, the managing director. I have a recollection 
of seeing the general ledger once on the board table. The Rev. Mr. Bean 
attended meetings of the board and of the finance committee. Dr. Clark 
attended meetings of the board and of the finance committee. The meet- 
ings lasted about two hours. Prospectuses used to lie upon the counter 
for distribution. The directors were paid for their attendances latterly, 
one guinea for a board attendance, two guineas’ for a committee, two 
guineas for a special attendance, and fifty-two guineas a year whether 
they attended or not. Mr. Bovill—You may take it that Lord Keane, 
during the time he was chairman, received £780 for attendances. 
Witness—The meetings of the State Fire Office were also held in the same 
room. Mr. Hadwyn used to come to the National Office frequently when 
he was in town—generally daily. I never saw Lord Keane and Mr. 
Hadwyn together, nor have I any recollection of seeing Mr. Hadwyn 
speaking to the other defendants. I have not seen him in the board- 
room. 

A number of questions were put to the witness, and several objections as 
to the reception of the evidence were raised and discussed. 

Mr. Justice Willes said it must be shown that Hadwyn had authority to 
hand the prospectus to the plaintiff, and thus induce him to become agent 
for the bank, for otherwise he should hold that there was no evidence. 

Mr. Wallis—I was a clerk in the office. I have seen prospectuses in the 
board-room. I have never seen Mr. Hadwyn in the board-room, but I 
have seen him in Mr. P. Morrison’s room, though not many times. Ihave 
seen prospectuses in Mr. Hadwyn’s hands, but I do not know whether he 
took them. into the country with him. I used to write to Mr. Hadwyn 
whilst in the country by Mr. Morrison’s direction. (A copy of one of 
these letters was read. It was dated the 20th of July, 1859, and acknow- 
ledged the receipt of money on account of the Sandwich agency, and said 
that they had no satisfactory evidence from Edinburgh or Glasgow.) I 
never heard of the letter-books being taken up into the board-room. Mr. 

_Hadwyn was dead, and Mr. Peter Morrison had gone abroad. 
A number of extracts were read from the books of the bank to show 
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that the defendants had attended numerous meetings of the board and of 
the finance committee, and that at those meetings various books were 
examined; facts, however, which Mr. Bovill said he was prepared to admit. 
Some of these books contained entries of the receipt of moneys from various 
agencies. A number of letters between the plaintiff and Mr. P. Morrison 
were also referred to. There were other letters from Mr. Hadwyn to the 
plaintiff, one of which approved of his proposal in reference to fitting up the 
branch office, but directing that “ Everything must be good in quality and 
respectable in appearance.” (Laughter.) Another letter referring to the 
opposition of “ Bankers and other interested parties,” said “ You can point 
to an establishment of fifteen years, which is an awkward fact for those 
who wish to disparage us.” “Send your remittances in half notes, as it 
saves commission and only costs 2d., which is true economy.” (Laughter.) 
The witness, in conclusion, said that he was not aware of any resolution 
appointing Mr. Seaman. 

Mr. Robert Palmer Harding, the accountant, said that the report he 
had made, and which had been referred to, was correct. 

Mr. Justice Willes said that Mr. Bovill had admitted its correctness. 

Witness continued—He did not recollect any resolution appointing any 

ent. 

“ie. Seaman said—When he became agent prospectuses were handed to 
him, and he had seen them before his appointment. The contents of the 
prospectuses were material in inducing him to accept the agency, and he 
would not have accepted it unless he had seen the prospectuses and had 
made full inquiry. Mr. Hadwyn showed him the prospectuses before his 
appointment. After his appointment he was introduced to Mr. Morrison, 
at the London office, and to Mr. Adair and Major Bere, two directors. 
They had some wine and bread and cheese, and the conversation amounted 
to this, that they wished success to the agency. On other occasions the 
affairs of the agency were discussed. Witness was to have £50 a-year 
salary, and one per cent. on the amount of deposits, but a half-year’s 
salary was unpaid. The last half-year the salary was £100 a-year. He 
received a copy of the resolution of the board on the 1st September, 1860, 
at which time certain proceedings had been taken against Mi . Morrison at 
the instance of Mr. Gerelli, and this resolution said that a special board 
having been called to take into consideration the unjustifiable attack on 
Mr. Morrison, the directors considered it their duty to record their un- 
qualified contradiction of such imputations, and their entire approval of 
Mr. Morrison’s conduct, he having acted under the direction of the board 
and of the company’s solicitor. The Rev. Mr. Bean and Dr. Clarke were 
present at this meeting of the board. 

Mr. Collier said that this was the whole of the evidence which he had 
upon the question of Mr. Hadwyn’s authority to bind the defendants. 

Mr. Justice Willes thought it would be advisable that any evidence to 
show that statements which were false to the knowledge of the defendants 
had been made should be given at once. After further consideration he 
added that in his opinion it was a great pity that the opinion of the full 
court had not been taken upon the law of the case before coming to trial. 
As far as he had had an opportunity of considering the matter the action 
was an entirely novel one, and was not maintainable. The law was that 
a servant having made his enquiries must put up with the service -into 
which he chose to enter, and could not maintain an action because the 
employment did not suit him. Even if the case were proved he must tell 
the jury that the law had not provided for such a matter, and they could 
give only nominal damages; but at present it had not been proved that 
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the defendants made any false representation to induce the plaintiff to 
enter their service. 

Mr. Collier said it would be useless under these circumstances to give 
further evidence, and after some discussion it was arranged that he should 
tender a bill of exceptions to his lordship’s ruling, so as to have the ques- 
tion decided in a court of error. 

His lordship, as a matter of form, repeated his ruling to the jury, and 
directed them to find for the defendant. 

Verdict accordingly. 

Mr. Bovill said he also should assign error. 

Some discussion took place as to whether or not there should be a 
demurrer to the declaration. 

Mr. Bovill said that the reason why he had not demurred was that Lord 
Keane was not desirous to shut out an investigation into the facts. His 
lordship was entirely ignorant of what was imputed to him. 

Mr. D. Seymour made a similar statement on behalf of the other de- 
fendants, and added that neither of them owed anything to the company. 

Mr. Justice Willes remarked that, the matter having been wound up in 
Chancery, that court would see that all claims were properly dealt with. 





THE PROJECTED STATE BANK IN TURKEY—INJUNCTION—GLADSTONE V. 
MUSURUS BEY AND OTHERS, 


Tuts case was heard in the Court of Chancery, before Vice-Chancellor 
Sir W. P. Wood, on the 11th December. 

Tt was a motion for an injunction to restrain the defendant, Constantine 
Musurus Bey (the Turkish Ambassador), from causing to be paid and 
delivered, and to restrain the defendants, the Bank of England, from 
paying over to any person other than the plaintiffs or their nominees, or 
except under the direction of this court, a sum of £20,000 Turkish bonds 
which had been deposited by the plaintiffs with the Bank as a security for 
the performance of their contract to establish a State bank in the Ottoman 
Empire. In 1858 the plaintiffs obtained from the Government of the 
Sultan an Imperial firman or concession, granting to them the privilege of 
creating a State bank in Turkey upon certain specified terms. Among 
these terms were the following :— 

*(10.) The capital of the bank shall be £1,000,000 sterling, which may 
be increased to £2,000,000 or £3,000,000, with the consent of the Imperial 
Government. The bank may not commence its operations until the 
capital of £1,000,000 shall be paid in, and such payment is to be made 
within six months of the date, of the delivery of the firman for the con- 
cession, against the payment of £20,000 as security.” 

* (18.) exchange for the Imperial firman for this concession the 
grantees undertake to pay, as security for the perfect execution of this 
contract, £20,000 in money or Ottoman securities to the Turkish Ambas- 
sador at London, to be deposited in the Bank of England, on account of 
the Ottoman Government. The said security shall be replaced at the 
disposal of the grantees directly the bank commences its operations at 
Constantinople, in conformity with the stipulations contained in these 
presents.” 

“(19.) The said bank shall commence operations at Constantinople 
within six months at the latest after the delivery of the Imperial firman, 
and in default thereof the security of £20,000 shall be confiscated in 
favour of the Government.” 
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The exclusive right of issuing bank-notes was secured to the proposed 
bank, and an additional article was endorsed upon the concession to the 
effect that the operations of the bank should commence three months 
after the withdrawal from circulation of all paper money, the Sublime 
Porte having the right to confiscate the caution-money if the operations 
did not commence three months after such withdrawal. Shortly after the 

ant of the concession (which was not delivered to the plaintiffs until 
evens, 1859) the plaintiffs deposited in the Bank of England, to the 
credit of M. Musurus, the Turkish Ambassador, Turkish bonds to the 
amount of £20,000 by way of security for their execution of the contract, 
the bonds having since remained in the Bank, to the credit and under the 
sole control of M. Musurus. The company was formed and shares were 
taken to a large amount, but the bank had not commenced its operations 
in Constantinople nor raised the stipulated capital of £1,000,000, as the 
Turkish Government had not withdrawn the “kaimés,” or paper money, 
from circulation. About April, 1861, when it became known that the 
Turkish Government did not intend to withdraw the paper money, many 
of the shareholders insisted upon having their deposits returned, and took 
legal proceedings for that purpose. The directors, finding that the 
Turkish Government had no present intention of withdrawing paper 
money, returned, under the pressure of legal proceedings, the deposits to 
such of the shareholders as insisted upon them, and issued a circular, 
stating that they had no alternative but to wind up the present 
undertaking. Others of the shareholders, however, had refused to 
receive back their deposits, and insisted that no steps should be 
taken for dissolving or winding-up the bank. In July last the with- 
drawal of the “kaimés” was officially announced in the Jowrnal de 
Constantinople. A correspondence ensued between the directors and 
M. Musurus as to any further proceedings for forming the bank. M. 
Musurus did not accede to the view of the plaintiffs that the “ additional 
article”? as to the withdrawal of paper money was an integral part of the 
concession, or, in fact, a condition precedent to the establishment of the 
bank, and stated that in the view of the Turkish Government the conces- 
sion had been finally annulled by the acts and defaults of the concession- 
naires and directors, so that the caution-money (represented by £20,000 
Turkish bonds) had become forfeited. In a letter of the 24th of November, 
M. Musurus stated that as the Sublime Porte did not desire to reap any 
pecuniary advantage from the failure of the concessionnaires to carry out 
their engagements for establishing the bank, he was empowered to return 
the caution-money, provided the concessionnaires delivered up the Imperial 
firman within fourteen days. 

The plaintiffs insisted upon their right to consider the concession as 
still in force, and had filed their bill to restrain M. Musurus from treating 
the caution-money as forfeited, and to restrain the Bank of England from 
parting with the money to any persons other than the plaintiffs, except 
under the direction of this Court. The Sultan had also been made a 
defendant to the bill, “in order that he may, if he shall so think fit, 
appear and assert his claim, if any, to the said caution-money.” His 
Imperial Majesty did not, however, think fit to appear upon the present 
motion. 


Mr. Rolt, Sir Hugh Cairns and Mr. Druce appeared for the plaintiffs, in 
support of the motion. 

e Solicitor-General (with whom was Mr. Wickens), for M. Musurus, 
took the preliminary objection that, as the ambassador of a foreign power 
this Court had no jurisdiction over him. 
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His Honour held that as to M. Musurus, the motion must be refused 
with costs, it being well settled that a plaintiff was not entitled to bring 
before the Court the ambassador of any foreign country who had never 
submitted himself to the jurisdiction. 

Mr. Cotton appeared on behalf of the Bank of England. 

The Vice-Chancellor said he had no doubt he ought to grant an 
interim injunction. The real question was whether there was such a case 
to be tried at the hearing as that this fund ought to be kept safe in the 
meantime, unless by so doing, and under the very peculiar circumstances 
of this case, he should be making an order against the Bank of England 
from the consequences of which he could not protect them. The Bank 
were brought here as the holders of a fund which could be withdrawn 
from them by a cheque signed by the Turkish Ambassador. The bill was 
filed, stating the facts as to this money, and if the money were the absolute, 
unqualified property of the Sultan (i. e., the Turkish Government), then 
the case which had been cited from the Court of Queen’s Bench might 
have some application. There might be some difficulty in attempting 
to enforce a claim against that which was the property of the Sultan so as 
to bring him within the jurisdiction of the Court. The bill, however, puts 
it that the fund has not yet become absolutely the property of the Sultan, 
but is a fund in medio, to which the plaintiffs have a right not as yet abso- 
lutely parted with. In one contingency it may come to belong to the Sultan; 
in another to the plaintiffs. It was a fund, therefore, in which they both 
had a contingent interest, and the Court would ultimately have to decide 
which had the better right to it. His Honour, after observing that he saw 
no reason to doubt that at the hearing the facts would prove to be much 
the same as they were now, said that if the Turkish Government -should 
think fit to intervene, the question of the effect to be given to the “ addi- 
tional article,” under all the circumstances that have been introduced, 
might have to be argued. His Honour then referred to clauses 18 and 19, 
set out in our statement. Then there was the additional article, as alleged 
by the bill—and the original instrument has been verified—that the bank 
was not to be established until three months after the paper money which 
was then in circulation should all have been withdrawn. This additional 
article was signed by the Ambassador, and the signature, by way of accep- 
tance of the firman, of the plaintiffs came after that additional article, 
and immediately at the foot of it, after the signature of the Ambassador. 
Upon that state of facts there was at least the question to be tried of 
whether that additional article was not part of the original agreement. 
If so, upon the facts here stated (and of the truth of which there was 
really no doubt), that the paper money has not been at the present time 
withdrawn, though in process of being withdrawn, then the time for con- 
fiscating the £20,000 had not yet arrived. It was alleged that this money 
was about to be claimed by the Turkish Government, unless the plaintifis 
would consent to give up the concession altogether. In justice to the 
Turkish Ambassador, who was absent, he was bound to say that in the 
correspondence he stated that the Government did not wish to avail them- 
selves of the money, and that it was at the disposal of the plaintiffs pro- 
vided they would give up the concession. It did not appear to him, how- 
ever, upon the materials now before him, that they were obliged to give 
up that concession as a term for preventing the money from being handed 
over. The only doubt (and that might be a serious one at the hearing) 
was whether or not the proceedings which took place in reference to what 
was called the winding up of the concern, amounted to such a breaking 
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up or abandonment of the concession as to entitle the Turkish Govern- 
ment to treat it as annulled. That would be a matter to be determined 
at the hearing ; -but he could not say that that would clearly be the result 
in the present state of things. Then, if so, was it not right that this 
£20,000 should be protected, as, unless steps were taken, it might be at 
once withdrawn by the cheque of the Ambassador? Supposing that the 
fund were vested in him solely, upon certain trusts, this Court would 
clearly prevent the bank from handing it over to him upon a distinct inti- 
mation on his part that he intended to apply it to his own use. It ap- 
peared to him, therefore, that though M. Musurus, as he was a foreign 
Ambassador, could not be retained before the Court, yet there was ample 
jurisdiction to prevent the fund (which was here) from being wasted, and 
getting into hands from which it could not be withdrawn. The bank 
would be amply protected, for if M. Musurus presented his cheque, the 
cheque would not, under the order of the Court, be honoured, and the only 
mode by which he could’ get at the money would be by taking some pro- 
ceedings of his own. By taking that course, the position of things would 
be very much altered. He would be submitting himself to the jurisdiction 
of English tribunals, and, in that case, English tribunals would be able to 
administer justice between all parties in a litigation which he had himself 
commenced. Under these circumstances, therefore, there must be an 
order against the Bank of England to restrain them from paying, d&c., to 
any person, otherwise than under the direction of this Court, the £20,000 
Turkish Bonds, or any part thereof, until the hearing of the cause or 
further order. 


in 
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BANK OF QUEENSLAND, LIMITED. 


Tue following circular has been issued to the shareholders of the Bank of 
Queensland, Limited. 

The directors of the Bank of Queensland have pleasure in communicating 
to the shareholders, that the impediments which delayed the early pro- 
gress of the bank have been successfully overcome. A gentleman of high 
character and great banking experience, Mr. Alexander Anderson, at 
present chief manager of the Chartered Mercantile Bank of India, London 
and China, has been appointed the manager for Queensland, and will leave 
for the colony by the January mail. 

The present paid-up capital of the bank has been, in the meantime, 
securely invested at an average rate of 34 to 4 per cent. per annum. The 
colony of Queensland is rapidly increasing in wealth and population, and 
presents a safe and profitable outlet for British capital. The large de- 
mand of £10,000 claimed under the Articles of Association for promotion 
money and preliminary expenses has been reduced to £4,000, which 
includes some necessary payments made by the promoter, amounting to 
about £1,500. The directors believe that they have succeeded in reducing 
the expenses of the formation of this bank much below the ordinary cost 
of such undertakings, and that by careful management the Company will, 
in due time, acquire a steadily increasing and profitable business. Com- 
modious and well-situated bank premises have been taken at No. 26, Old 
Broad Street. The numerous and wealthy proprietary of the bank may, 
by their personal influence and exertion, materially assist in the formation 
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and extension of the business of the bank, both in this country and the 
colony, and the directors trust that the shareholders will not fail to render 
their assistance in this way when opportunities offer. 

London, November 29th, 1862. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tt annual half-yearly meeting of the proprietors in this company was 
held on the 5th of December, at the London Tavern, for the purpose of 
declaring a dividend. Mr. W. Fane de Salis, chairman of the Company, pre- 
sided. e advertisement calling the meeting having been read by Mr. 
Strachan, the secretary, 

The Chairman said—Gentlemen, you are aware that the present meeting 
has been called solely for the purpose of declaring a dividend, and on these 
occasions it is not usual for us to place a report in your hands, or to give 
you a statement of accounts; but in obedience with the terms of the deed 
of settlement, we circulate amongst you an abstract of the profit and loss 
account for the half-year, which you have no doubt all received. I hold 
in my hand a copy of that circular, and, on referring to it, you will find 
that the following are the results of our operations for the half-year ending 
the 30th of June, 1862. The balance of profit and loss amounts to 
£55,527. 2s. 7d., out of which we propose to pay you the usual dividend 
of 4 per cent., which will absorb £40,000, and also to place, as we have 
done usually at this time of the year, the sum of £5,000 to the reserve 
fund, which will then amount to £65,000 (hear, hear), leaving a balance 
of £9,526. 16s. 2d. to carry over to the next account. Although, as I said 
just now, we do not on these occasions lay before you any report or statement 
of accounts, we are always most anxious to avail ourselves of this oppor- 
tunity to give you every information in our power regarding the position 
and prospects of the bank; you will therefore no doubt expect that on 
these subjects I should say afew words. It is very gratifying to me to 
be able to assure you that the directors consider the result of the last 
half-year’s operations to be most satisfactory. In the first instance I may 
state to you that we have made few if any bad debts, in fact our losses are 
unimportant (hear, hear) ; and when you consider the large amount of the 
Pye of this bank, and the vast extent of our operations, I am sure you 

ill agree with me in thinking that this fact reflects the highest credit on 
the zeal and ability of the managers of our various branches, and also on 
the vigilance and judgment which has been exercised for the protection of 
your interests by our excellent superintendent, Mr. Bramwell. I am also 
able to state to you that the bank is gradually but surely extending its 
operations ; we are constantly acquiring new customers, amongst others very 
lately we have acquired a customer of importance in the “ Agra and United 
Service Bank.” That bank, as is no doubt well known to many of you, is 
one of the leading banks in India; it is possessed of a capital of £2,000,000, 
its paid-up capital is £1,000,000, its reserve fund is £200,000, and I believe 
that there is hardly any large town in India in which it does not possess 
branches. Well, gentlemen, the Agra Bank has recently decided on open- 
ing an agency in Australia; they have selected our re as their agents, 
and opened an account with our Sydney branch. Your directors have 
seen this account opened with great pleasure, for two reasons. It the 
first place, we hope and believe that the Agra Bank will influence Indian 
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busizess to us; and in the next place, we cannot but feel, and I ain stire 
you will agree with us in feeling, that to be appointed tlie bankers of a 
monetary institution of such capital and standing, is a compliment in 
itself, and it is also an addition to those proofs which we are constantly 
receiving, of that high position which your bank is daily acquiring in 
the estimation of the public. (Hear, hear.) Gentlemen, having now 
stated to you all the favourable circumstances which occur to me re- 
garding this bank, it is only right that I should also state to you 
those circumstances which in any way appear to me as likely to mili- 
tate against our profits for the coming lislt-veue. I own that I am 
not acquainted with any such circumstance, unless it be the reduction 
which has lately occurred in the rate of interest in the colonies. By 
the mail before last we were advised that the rate of interest had been 
reduced one per cent.; but at the same time I think I ought to state to 
you that since that period, by the last mail, circumstances appear to have 
arisen which seem to indicate that money will shortly resume its former 
value. An Act termed the “Land Sales Act” has recently come into 
operation in the colony, and the result of that Act was to throw upwards 
of 4,000,000 acres of land open to the selection of the public, for which 
an unusally large, indeed, I may say, almost unexampled demand appears 
to have sprung up—so much so that in the first six days after the selection 
was open to the public, the large quantity of 463,000 acres was purchased, 
and no doubt other large quantities of land will be bought. Under any 
circumstances, these purchases point to a considerable demand on the part 
of colonists, which cannot be estimated at less than a million sterling, for the 
greater part of which the purchasers will have to come to the residing banks ; 
and although a million is, perhaps, no large amount here in this metro- 
polis, it is a very large sum in a comparatively small colonial community 
like Victoria; and therefore it seems to me that there is very little doubt 
that these extensive land purchases must create a demand for capital, and 
thus tend to raise the rate of interest. However, gentlemen, be the cir- 
cumstance as it may, we must accept the reduction of interest as a fact, 
and I need not tell you that if the rate of interest continues reduced it must 
have a tendency to reduce the profits on banking capital, and you will of 
course perceive it will affect all the banks eatally as much as ourselves. 
Having now, gentlemen, referred to the state of your bank you will 
perhaps permit me to say a few words upon a subject which is equally 
important to you, namely, the state and the prospects of the two 
colonies, Victoria and New South Wales, in which our capital is invested, 
and with the prosperity of which we are therefore so closely identified. 
Upon a review of the position of those colonies I own to you that I see 
every sign of outward prosperity; their population is increasing, their 
flocks are extending. Gold mining, also, the most important branch of 
industry of that country, is assuming a far better position than it ever 
occupied before ; it is now fast passing from the unskilled digger into the 
hands of the capitalists, who, although the gold yield has somewhat 
declined, by quartz crushing and by deep mining, aided by geology and 
science, are now obtaining far better results for themselves, and also, as I 
believe, more profitable results for the colony, than have been yet attained. 
There is also this fact, that a carefully considered railway system is 
being gradually extended throughout the length and breadth of both 
these colonies, and it is unnecessary for me to tell you what an impulse 
this circumstance must give to the industry of these countries, and how 
much it must tend to develop their resources. As regards the commerce 
of our Australian colonies, it is perfectly true that the American war at 
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first greatly checked their trade; it operated unfavourably both on the 
export trade and on the import trade. Wool, for instance, the chief export 
of those colonies, only last July, when cotton had attained, as you will re- 
member, a famine price, declined in this city to a price which had not been 
known for years before. However, it is now most satisfactory to reflect that 
trade is decidedly reviving, wool has recovered its price, and emigration, 
which is the life-blood of our colonies, diverted by civil strife from the 
coast of America, is now undoubtedly being directed to the shores of Aus- 
tralia; and on the whole, I think that we may say that there is no part of 
Her Majesty’s dominions which has suffered so little as Australia from that 
dark cloud which at one time appeared to overshadow the whole earth, and 


which has inflicted such deep distress upon our own manufacturing districts. * 


Having these facts in view, I think you will agree with me that Aus- 
tralia is prosperous, and you will also doubtless infer from thence that it 
is likely to afford an ample field not only now, but also in future years, 
for the employment of your capital. I would add that I hope and trust 
that under that cautious policy which has hitherto signalized the manage- 
ment of your directors, your capital so employed will continue to yield to 
you a satisfactory return. Gentlemen, I had occasion just now to refer to 
the distress in Lancashire, and before I sit down, with your permission, I 
will say a few words upon that subject. We have been asked here why 
we did not subscribe to the relief fund. Our answer to that question 
is this,,that we have subscribed before in the colonies. You will, 
no doubt, all of you have read the admirable address delivered by 
Lord Derby a few days ago at the Manchester committee meeting, 
and you will have perceived that he there alluded to, and dwelt with pride 
and satisfaction on, the large sum (£40,000) contributed by the colonies 
tothe Relief Fund. Gentlemen, you may with equal pride and satisfaction 
reflect that out of the sum of £40,000 subscribed by the united British 
Colonies, £33,000, or more than three-fourths of it, was contributed by 
those two colonies in which your capital is invested, and with which you 
are identified by terms of the closest interest. (Hear, hear.) Con- 
sidering that our excellent superintendent, Mr. Bramwell, had sub- 
scribed £100, which constituted part of that sum of £33,000 which 1 
have just now mentioned, your directors did not feel justified in subscrib- 
ing an additional sum to that fund. They thought, however, that the 
question would be best left in your hands, and that if any of you felt that 
out of our superabundance we might contribute something to relieve that 
crushing misery which is now so heroically borne by the artizans of the 
north, the directors thought that if it appeared to you that it was proper 
to add anything to the amount which we have already subscribed you 
would signify your wishes on the subject by a resolution, and I need 
hardly tell you that if such a resolution is now proposed and adopted, your 
directors will have the greatest satisfaction in carrying your wishes into 
effect. Gentlemen, I am not aware that there is any other subject upon 
which I ought to touch. If, however, there is any point which I have 
omitted, or if there is any point upon which I can give information to 
any proprietor, I need hardly say that it will give me the greatest pleasure 
to do so. I am now, gentlemen, to move the first resolution, which 
I have no doubt you will all cordially adopt ; it is—* That a dividend of 
4 per cent., clear of income tax, be now declared upon the paid-up capital 
of the Company for the half-year ending the 30th of June last, and that 
_ the same be payable on and after Thursday the Ist day of January next.” 
~ Probably some shareholder will second that proposition ? 
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Mr. Woolsey—Mr. Chairman, I rise with great pleasure to second that 
resolution. 

The resolution was put to the meeting by the Chairman and carried 
unanimously. 

Mr. Youl, member of the Legislative Council of Tasmania, rose to 
move :—“ That the most cordial thanks of this meeting be given to the 
chairman and directors for their able and judicious management of the 
company’s affairs during the past half-year.” He was quite sure that this 
resolution would meet with the approbation of all present. (Hear, hear.) 
One year ago, having visited Victoria, he had an opportunity of observing 
the very efficient manner in which Mr. Bramwell conducted the busines; 
of the bank, and the high position the institution held in that colony ; and 
from what he saw he felt convinced that it could safely pay another 1 per 
cent. dividend. On his return he moved an amendment that the dividend 
should be at the rate they had now attained, viz.,8 per cent. per annum. 
He, however, found himself in a minority, and perhaps those who opposed 
him were then right; but if they were right in that he knew that he was 
right in the view he expressed, and which he now repeated, that this bank 
was under as able a management as any similar institution in this or any 
other country. (Cheers.) 

Mr. Eagle—Mr. Chairman, I have very great pleasure in seconding 
the resolution of the honourable proprietor who has just sat down. I 
think that the proprietors of this bank have very much reason to con- 
gratulate themselves upon the steady and substantial progress which has 
been made in its business. You, sir, in your very able address to us just 
now, made allusion to the land sales which are taking place in the colony, 
and the probability of that fact occasioning increased employment for 
capital. I have no doubt that it will do so, but I hope that the directors 
of this bank will continue to exercise that cautious policy in directing its 
affairs which they have hitherto done, and not allow any large amount of 
the proprietors’ capital to be locked up in heavy advances upon land. 
(Hear, hear.) Most disastrous consequences have accrued to other banks 
with which I am connected from pursuing that course, and I have there- 
fore taken leave, with great submission to you, sir, to mention that point 
to this meeting to-day. I have the greatest possible pleasure in seconding 
the resolution which has been proposed, feeling, as I do, every confidence 
in the management of our affairs by the directors. (Hear, hear.) 

Mr. Henriques—Sir, I have much pleasure in according my confidence 
not only to the printed statement with which we have been furnished, but 
to the full account which you as our chairman have given of the proceed- 
ings of the bank. The great object is to obtain the confidence of the 
public. Of course many shareholders may in the first instance have 
regretted the small dividend which in the earlier stage of our existence as 
a bank we received; but I think that the best. means of. establishing our 
business and adding to its value is by first of all having the confidence of 
the public, and showing the public by our management that we are not 
merely benefiting ourselves as shareholders, but are laying by a very large 
reserve fund for future casualties. (Hear, hear.) Im doing so we are 
adopting a wise and discreet policy. I have carefully watched the 
proceedings of this bank, and I may testify to the judicious, careful and 
mercantile manner in which our proceedings have been conducted. The 
favourable accounts which our Chairman has given of the Bank are 
certainly most encouraging, and he has not only given us the favour- 

able side of the question, but also what may be considered to be the 
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unfavourable side. Now, I look at the present withdrawal of capital 
from the bank, or from the deposits of the bank (because these investmetits 
in land must come from the deposits in this bank and other banks in the 
colonies) merely as atemporary suspension of prosperity, if it may be so 
call use all investments made in the land in that growing colony 
must not only be of considerable advantage to the adventurers, but must 
add increased prosperity to the general welfare of the colony. Therefore 
it is manifest to everybody that we must look to the future. I have 
great pleasure in according my confidence and support to the Board 

erally, and to the judicious management of our managers abroad, 

ise every man connected with the colony must know that very severe 
times have been passed, and I hope they are past: but still there are many 
uncertainties where so large a capital is invested in mercantile matters. 
Where men are attracted by the dazzling advantages of gold it must 
always create an undue excitement in mercantile matters. Under those 
circumstances, with the assurance which we have from our Chairman that 
the debts of the bank are comparatively unimportant, I think it is not 
only a matter of congratulation, but a matter which we ought to mark 
beyond that by an expression of the high approval which we have of the 
judicious management of the officers in the colonies. I therefore have 
much pleasure in supporting the resolution which has been moved. 

The resolution was put to the meeting by Mr. Youl, and carried 
unanimously. 

Chairman—I have to acknowledge the compliment which you have 
just paid us, and in doing so permit me to assure the honourable proprie- 
tor who has referred to advances upon land, that we have the greatest 
objection to make advances upon land. We never take land as security 
for advances, except as collateral security; but.to give a permanent 
advance on land is a thing which we most decidedly object to: we have 
always set our faces against it, and I trust we always shall. With re- 
ference to the managers and officers of the bank who have been referred 
to by Mr. Henriques, I think I ought to add that the bank would not be 
in the prosperous condition in which it is if we had not been most ably 
seconded by our officials on the other side of the water, and to them, as 
well as to the Board here, the thanks of this meeting are most specially due. 

On the motion of Mr. Woolsey, seconded by Mr. Boetefeur, it was re- 
solved—* That a sum of one hundred pounds be paid by this bank to the 
Lancashire Relief Fund, in addition to the sum of one hundred pounds 
already subscribed by the inspector in the colonies, on behalf of this 
corporation.” 

The proceedings then terminated. 





BANK OF BRITISH NORTH AMERICA. 


A GENERAL meeting of the proprietors of the Bank of British North 
America was held on the 9th December, at the office of the corporation, 
1 St. Helen’s Place, Bishopsgate; James John Cummins, Esq., in the 
chair. 

The Secretary read the following report :— 

“ The result of the last harvest in Canada has been on the whole satis- 
factory, although not equal to the anticipations which were at one time 
entertained. The makets in this country for the two great staples of 
British North America—yiz., grain and timber, cannot be reported as 
4avourable; while the markets in the United States continue to be in- 
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juriously affected by the civil war. On the other hand that war has led to 
a considerable immigration into Canada, and even in some instances to the 
removal to British territory of manufacturing establishments heretofore 
carried on in the United States; while an increased proportion of the pro- 
duce of the western states, which was formerly carried to New York, has 
lately been diverted through Canada. There is reason to anticipate that 
these advantages will remain with the colonies, even after the troubles 
which have led to them shall have passed away. On the capital employed 
in the colonies the return for the past year has been fairly remunerative, 
and the business has been, happily, characterised by almost entire immunity 
from bad debts ; but there is still a considerable portion of the funds of 
the bank for which safe and profitable employment has not been found at 
the branches, and which the directors, from motives of prudence, have 
deemed it advisable to retain in London, notwithstanding the low rates of 
interest obtainable here. As anticipated by the directors in the last report, 
there has been a gradual improvement in the business of the branch in 
Victoria, Vancouver. After a full examination of the accounts of the 30th 
September and a careful estimate of the probable results of the business of 
the bank for the remainder of the year, the directors have declared a half- 
yearly dividend at the rate of six per cent. per annum, free of income tax, 
payable on and after the 5th January next.” 

The Chairman said—This being simply a meeting for reporting to the 
proprietors the position and state of the bank, without accounts, which 
were not made up, but estimated, his remarks would be few. It would be 
found by the report that the chief aim of the directors, during the present 
state of trouble and interruption of trade in America, had been the preser- 
vation of their capital. They look to that asa primary duty. Possibly, 
if speculations of one kind or another had been entered into the results 
would have been more profitable, or they might have been the reverse. 
The directors had, however, pursued the same course as they had hitherto 
done of endeavouring to avoid losses as far as possible, and preserving the 
capital. They were thus able to report that the losses during the last year 
were almost nothing. There was good reason to believe that out of existing 
circumstances advantage to their future interests would arise, and that the 
relations between Canada and this country would be strengthened, and the 
cordiality existing been them increased by the events now going on. He 
believed, also, that there would yet be a large and growing trade between 
the United States and Canada when peace was restored. Until that time 
they must continue to pursue a policy of cautious, guarded business; and 
so far as they could make that business profitable it would be their great 
pleasure to do so. 

Mr. Waters thought that the meeting was not legally in a condition to 
agree to a dividend without having before them a statement of their 
liabilities and assets. They had not a single figure before them, and they 
were only told what they already knew as to the harvest and the increase 
of immigration into Canada. It appeared to him also that a geod gee of 
their capital, he did not know how much, although they been 
established twenty or thirty years, had not been brought into play, but it 
was making he supposed 1, 2, or 3 per cent. here. If after twenty or thirty 
years they could not develop their capital it was not likely they would 
ever be able to do so; and his impression was that it would be better to 
return the proprietors 10 or 20 per cent. of their capital, and they could 
make as much money as they did now. The only loss would be the 
a, - that was nothing, for it expited in a few years, and would not 
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The Chairman said he was not going to discuss the view of the law 
taken by the proprietor who had just spoken, but simply to state that 
under the deed the declaration of adividend was left with the directors. 
Touching the groundwork of declaring a dividend, he must remind the 
proprietor that they formerly met once a year, and gave full accounts of 
assets, liabilities, and the balance out of which a dividend was declared, 
as they did now in June ; but by the desire of the proprietors this extra 
meeting was agreed to for the purpose of giving them, he might say, an 
oral statement, the board of directors stating that they would not be 
prepared till the close of the year to give a statement of accounts. The 
custom, however, still was for a committee carefully to examine the 
accounts of the bank, and from that examination to arrive at a conclusion 
as to the dividend they should declare, and they by this means had come 
to the conclusion in the present instance that they would have a sufficient 
sum to authorise their now paying a dividend of 6 per cent., and at the 
same time they would be able to add to rather than diminish from their for- 
mer reserve. If any blame at all attached to this proceeding, it was to those 
who asked for this additional meeting, and not to the directors. Looking 
at the whole of the business of the bank, the directors were prepared to 
say that the capital of the bank was intact, and that in addition they 
would have a reserve fund of £130,000, after paying a dividend. 

Mr. Wheeler said once a year they gave a balance-sheet and a statement 
of accounts, and that was the usual practice; it was satisfactory and all 
they could expect. With regard to their charter, he believed that it 
shortly would expire. 

The Chairman.—In ten years. 

Mr. Wheeler.—That was a long time for any of them to look forward 
to, and at the end of that period no doubt some satisfactory arrangement 
could be made. With reference to the investment of their money, he was 
a large holder of Canadian stock, and he thought very satisfactorily of it. 
Canada, with which he was much connected, was certainly opening up well, 
and would soon afford opportunities for their capital to be beneficially 
employed. He must say he thought they had done right in having their 
money here instead of in Canada. He thought in that matter the directors 
had acted very wisely. 

Mr. Justice Des Barres thought the statement of the last speaker most 
satisfactory. If they could not increase their interest without risk he did 
not think it right todo so. Of course he should be glad to get more, but 
it would not do to do so at greater risk. As to the money in hand, he 
presumed that much of the surplus was invested in banking houses. 

The Chairman.—No, the bank property stood as an asset of £50,000; 
that had nothing to do with the £126,000. 

Mr. Justice Des Barres.—Then we are in a very satisfactory condition. 

The Chairman, in reply to questions, said it was not desirable to make 
up the accounts half-yearly, and no practical benefit could arise from that 
system. He believed the amount written off at the last meeting to cover 
bad debts would amply cover them. 

The report was then adopted. 

Mr. Wheeler had great pleasure in moving a vote of thanks to the 
chairman and directors for their able management of the affairs of the 


The motion was seconded and carried unanimously. 
The chairman on behalf of his colleagues and himself, thanked the 
-proprietors for this mark of confidence, 
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LIVERPOOL BOROUGH BANK. 


Tue fifth annual meeting of the liquidators and shareholders of the Liver- 
pool Borough Bank (in liquidation) was held at Liverpool, on the 18th 
December, Mr. J. B. Brancker, chairman of the liquidators, presiding. 

Mr. Marshall, the solicitor, having read the notice calling the 
meeting, 

Mr. Harmood Banner read the following :— 

“ The liquidators present their fifth annual statement of accounts to 
the shareholders of the Liverpool Borough Bank, and in compliance with 
the Act of Parliament have to state that the winding up has not yet been 
completed by reasons of the remaining assets consisting almost entirely 
of collections from what have been designated as doubtful and bad ac- 
counts; some of which are in course of liquidation in bankruptcy, whilst 
others are payable by instalments available only at certain intervals not 
yet matured. Since the shareholders last met, the largest of all the 
original debts owing to the bank has been finally settled, and the liqui- 
dators take the opportunity of recording the fact upon this report, that 
Messrs. Fernie Brothers, who owed the debt in question, have paid the 
whole, with interest, amounting in the aggregate to the large sum of 
£420,517. 2s. 8d., thus fulfilling their original pledge to pay 20s. in the 
pound if time were allowed to them, and their determination to ask no 
release for anything short of the full payment. But for the forbearance, 
which the voluntary winding up of the affairs of the bank has enabled 
the liquidators to extend in this case, it is certain that a very considerable 
loss would have been sustained, and the shareholders would have been de- 
prived of a result as favourable to themselves as it is creditable to the 
debtors. During the past year the liquidators have been enabled to return 
to the shareholders thirty shillings per share, making, with the return in 
the previous year, a total of £2 per share, and an aggregate sum of 
£154,404. The liquidators do not consider it necessary to alter the valua- 
tion of the outstanding assets. In some,no doubt, there will be variations, 
but as a whole it is believed that they will realize the amount at which 
they stand.” 

From the statement of accounts read, it appeared that a sum of £115,803 
has been returned to the shareholders; and that the assets amount to 
£72,109. 

Mr. Lamb expressed his high approval of the conscientious and liberal 
manner in which Messrs. Fernie Brothers had paid off in full and with 
interest their huge debt, for which the shareholders would at one time 
have gladly compounded for 10s. in the pound. He thought the thanks of 
the shareholders were also due to the liquidators for the patience and tact 
which they had so judiciously exercised, more particularly in the case of 
the Messrs Fernie. 

The Chairman said that it was owing to the fact that the liquidation was 
a voluntary act of the shareholders that he and his colleagues had been 
able to treat the Messrs Fernie with a wise and liberal discretion, as those. 
gentlemen had always insisted that if due time were allowed they would 
not only pay up every penny, butinterest also. A few more trifling questions 
having been asked and satisfactorily answered, the meeting terminated, 
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SPECULATIVE NOTES, AND NOTES ON SPECULATION; 
IDEAL AND REAL. 


No. I. 
A SINGULAR DEVELOPMENT, 


Ir is a beautiful afternoon in March, crisp, clear weather ; and the 
sun in shining throws his bright rays over the fagade of the Royal 
Exchange, the frontage of the Bank, and the surrounding buildings. 
The reflection is caught by the upper stories of the Globe Insurance 
Office, in whose heavily glazed windows floods of light dance, the 
busy throng streaming past the Mansion House—the great stern Hall 
of Justice—up the Poultry and Cheapside, either westward or in 
other directions. The whirlpool of traffic centered near this spot is, 
as usual, exhausting itself through the assistance of all classes of 
vehicles, from the neatly appointed Brougham taking up some City 
magnate, to the fully-freighted omnibus which, laden inside and out, 
rolls ponderously along, or the adventurous Hansom which, driven at 
furious speed, threads the intricacies of the maze with apparently 
hazardous, but almost recognised certainty of success. 

T am following, in suitable apparel, my diurnal jog-trot round, and 
am the personal witness of this scene ; for know, courteous reader, the 
nature of my avocation is so singular that it rarely or ever commences 
before other people have concluded their day’s work ; and though it is 
unnecessary further to illustrate this peculiarity, it will serve to explain 
what may appear exceptional in itself, if it were not cursorily alluded to. 
On this special occasion, unfortunately, I am later than ordinary—the 
banks and other great public establishments have closed, and I am 
looking where I may in every nook and cranny for a belated 
individual, who either through accident or design remains beyond the 
hour when it is reasonably supposed the tide of business has ebbed 
out for the day. My simple object is information—information, 
however, that can be obtained only in particular channels, and from 
practical sources ; and which though eagerly sought and relished by 
the public, is scarcely sufficiently valued, considering the labour its 
collection entails. 

For years it has been my practice, and still is, if in any doubt of 
gaining what I am seeking, to rush to this great thoroughfare and 
watch the current of human life, seething and battling as it does with 
every difficulty to make its way onwards, as in its midst I can gene- 
rally discern some one or other who will gratify my curiosity and 
give the desired intelligence. On this —— March, 1860, I am in a 
peculiar dilemma. I have missed everybody, even my last resource— 
the burly Bank porter—who, as far as his limited knowledge extends, 
will answer my most pertinent inquiries with grave solemnity, if they 
do not impinge upon the secrets of the much-revered parlour, the 
dreaded inroad upon the privileges of the charter, or a rumoured late 
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interview between the Governor and the Chancellor of the Exchequer ; 
and I am, therefore, compelled to adopt my final ruse for keeping 
pace with the course of events, and letting nothing escape me. Like 
the detectives—some of whom actually cross my path, and in turn for 
a& moment eye me suspiciously, though the majority know my form 
and features well—I am on the spot scanning particular styles and 
particular gaits, with reserved objects little dreamt of by the manner 
in which I carry out these my peculiar land-line surveys. For some 
time I wait patiently, but apparently without prospect of success, 
and my only reward for my perseverance is the kindly recognition 
from the inside of cabs, or the outsides of other conveyances, of 
friends who are in too desperate a hurry to fly the living maél- 
strom to attend to me or my wants, though sore many may imagine 
my distress to be. 

At length I fancy J descry a style and appearance about which 
there can be scarcely any mistake, and which, if it shall represent in 
real reality the personage supposed, will relieve me from much of my 
difficulty, and at least satisfy my anxiety on points of importance, of 
little or no weight to him, but of vast interest to his willing recipient. 
I am right in my conjecture, it is one of my very best friends who 
can afford me the special knowledge I wish to secure, and who I 
feel will not hesitate to be stinting in his supply, if there be any 
to give. He approaches ; his bearing is slightly imposing, being above 
the middle height, and paying some regard to a substantial style of 
dress ; he comes up, pressing through the crowd, who seem disposed 
to give him ’vantage ground. He is well enveloped in his fashionable 
brown coat ; he walks jauntily, but not with a supercilious or ostenta- 
tious air, and as our eyes meet he vigorously rubs his delicate and 
pulpy well-formed hands. 

“Ah! Ah!” he says, with a smile, and his bright eyes twinkle: 
“this is glorious weather—they have been doing something over the 
way, to-day—taking it in by sackfuls—money I should think will be 
cheap after this.” 

‘“‘ Have they,” responds myself. ‘You are just the person I was 
in quest of. Detained late westward, I have not long reached the 
City. What has been doing ?” 

The speaker’s playful allusion to the “ doing of something over the 
way” is in relation to enormous bullion operations at .the Bank, 
whither large sums have been sent upon the particular day. The 
sequence of his volunteered information is, that fine weather, with 
good bullion arrivals, will produce a favourable effect upon the money 
market. 

I enquire the nature and extent of the transactions at the Bank. 
I am replied to in the same jocose vein, but find myself furnished 
with precise information. What the course and transactions at. the 
Stock Exchange ? No absence of intelligence of the principal move- 
ments and fluctuations, carried out in the same off-hand style, tinged 
with a spice of irony upon men and things in general. Has there 
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been any fact of importance in the open money market—such as 
joint-stock bank stringency, or probability of increased abundance ? 
He is not at a loss upon any of these questions ; he answers glibly, 
but unerringly ; and, finally, parting to catch his omnibus, asks with 
mock solemnity, if I can tell him the last price of Chinese Turnpike 
Bonds, since he purposes shortly making a considerable investment. 

My end is accomplished, and he is soon lost in the human maél- 
- strom ; but I have followed as long as vision enabled me his retreating 
figure. I am satisfied at having so amply gratified my thirst for 
knowledge of the day’s proceedings, yet, at the same time, I cannot 
help reflecting that in following my cherished pursuit I make huge 
sacrifices that no emolument can ever repay. How, on my way to my 
office, to shape and put into proper guise my required store of well- 
collected facts, the thought haunts me of his comfortable, easy, 
and steadily-attained position. How rebellious my heart rises, which 
at other periods is tractable and thankful, imagining the surfeit 
of pleasure he must enjoy in hasting home to spend his evenings 
with his wife—perhaps his little ones. And here am I working 
night after night into the silent hours for at most a precarious 
existence if head or hand shall fail. I, who at all times and in all 
seasons relish a sparkling or facetious colloquy, feel a peculiar descrip- 
tion of melancholia follow this interview and conversation ; but after 
chewing the cud of sober thought, I surmount my short but sharp 
hypochondriacal attack, and putting my back into my evening’s labour, 
I manfully go at it, and struggle through. 

A month later, I am in the City rather earlier. I make my ac- 
customed calls, and among other places at the joint-stock banks. 
An unparralleled fraud has been discovered—a fraud that appeared 
likely, when its magnitude transpired, to shake confidence to its centre : | 
and when I enquire the perpetrator, I am told it is William Pul- 
linger—the individual who but a few weeks previously inspired in my 
breast those transient feelings of envy, which certainly for the 
moment disturbed me more than I ever remember to have been before 
by any analogous circumstances. The event, and its antecedent inci- 
dents, teach me a very useful lesson ; there is no desire on my 
part to exchange places with the jocose conversationalist who, with 
such a weight of penal responsibility on his shoulders, could maintain 
so bold a front and display such bland, facile manners ; and seldom since 
have I exhibited a disposition to shift the yoke which my friends 
and neighbours assure me I am destined for some time to bear. 
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BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue board of directors announce that, in conformity with a resolution 
adopted by them, and confirmed by two successive extraordinary meetings 
of the shareholders of this bank, they are authorised to create an ad- 
ditional capital of £500,000, in 5,000 shares of £100 each, two-fifths of 
which are to be allotted to the shareholders at £8 per share premium, and 
~ the remaining three-fifths are to be placed at the disposal of the directors, 
for the benefit of the bank. 
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Communications. 
To the Editor of the Bankers’ Magazine. 


ALTERATION OF CHEQUES. 


Srr,—In your last issue you were good enough to insert a letter from 
me asking for information as to whether the payee of a cheque made pay- 
able to himself or “bearer”? had a legal right to substitute the word 
“ order’ for that of “ bearer,” so as to enable him, for safer transmission 
by post or otherwise, to endorse it specially to any third party or to his 
order. 

In your reply at the foot. of my letter, you state that the drawer of a 
cheque is the only person legally entitled to alter a material part of it, 
which you had no doubt the word “ bearer” is. You added, however, that 
“ practically the alteration in question, as it increases the stringency of 
the negotiation of the cheque, can hardly be productive of evil conse- 

uences. 
. If the first part of your reply is legally correct, I think the second can 
hardly hold good, and that such an alteration by the payee might be pro- 
ductive of very “ evil consequences ” to him. 

Assuming that a cheque so altered were presented to, and refused pay- 
ment by, the banker upon whom it was drawn, on the ground of “no 
effects,” could not, the drawer of such dishonoured cheque legally resist 
any liability to be sued upon it, on the plea that it was not the cheque he 
drew, or, in other words,-that since it left his hands it had been altered in 
a “material ” part, and by such alteration had been rendered invalid as 
an instrument upon which he would have otherwise been liable ? 

As regards, however, the alteration itself, which you regard as' a “ mate- 
rial” one,and consequently illegal, I would submit whether the crossing of a 
cheque “ and Co.,” or with the name of any particular banker, whereby 
its payment is restricted to a banker only, and which is held to be strictly 
legal (whether done by the payee or any subsequent holder), does not 
virtually cancel the word “ bearer ” just as much in a legal sense as if it 
were erased altogether, and the word “order” substituted for it? In 
either case the original character of the cheque drawn payable to“ bearer” 
is so far “ materially” altered as not to be payable to “bearer”? at all, 
and in so similar a manner that it is difficult to understand how the one 
should be held to be a “ material” alteration, and consequently illegal, 
and the other not to be a “ material ” alteration, and consequently legal. 

As this is a question which it would be exceedingly useful for the public 
generally to be satisfied upon, perhaps you may be able to throw some 
further light upon it in your next issue. 

December 3rd, 1862. J. H. 

[We shall be glad to have this question discussed. } 


CHEQUES DRAWN FOR VARIOUS AMOUNTS. 
Srr,—I shall feel obliged by your answering the following question :— 
Having received from our London agents three cheques, drawn by the 
same person, for £20, £30, and £40, respectively, and having only 
£50. 10s. in hand, may I pay the two smaller ones and return the other, 
or am I bound to pay all or none. Yours very truly, 


SALOPIAN. 





[We think there. is.no doubt you should pay to the extent of the funds 
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POST-DATED CHEQUES. 


Srr,—Is it contrary to law to post date a cheque, and, if so, under what 
Act of Parliament ? 

And if so, does a banker incur a penalty by taking and passing to credit 
of his customer such a cheque? 

And does a banker incur a penalty if, as agent to his customer, he takes 
such a cheque, placing its amount to the customer’s credit after 
payment ? 

Taunton, December 16th, 1862. A. B.C. 


{The General Stamp Act, 55 Geo. III., c. 184, s. 13, specifies the 
penalties applicable to post-dating cheques; although the several duties in 
that Act have been altered by subsequent Acts, its provisions as to 
penalties dc., have in all cases been continued.] 





POINTS OF BANKING PRACTICE. 


Bank, 18th December, 1862. 
Srr,—I shall be greatly obliged if you, or some of your correspondents, 
will inform me what is the general custom of country bankers in the fol- 
lowing cases, viz. :— 
1st : A customer advises his banker to take up his acceptance, due in 
London, giving the usual form of advice, which is charged to his account. 
Through some informality the bill is dishonoured, and the customer being 


applied to by the drawer, gives him a cheque on his account for the amount 
thereof, and does not inform his banker that he has done so, The advice 
remains outstanding for three years, and during the whole of that time 
the customer is debited with the amount. 

2nd case: The drawer of a bill (also a customer having an account) 
arranges with his banker to renew in part a bill, the acceptor paying the 
balance in cash; the advice of the original bill is sent to London and 
duly passed through the bank books; through informality the bill is 
returned with ex: , and in error is charged to the drawer’s account 
who does not find it out; the advice is not withdrawn for three years, an 
consequently the customer is charged with interest during that period on 
the amount of the bill in his current account. 

In the first case the account is a credit balance, in the second it is an 
overdraft, and the amount outstanding in each case is say £200. Theonly 
difference in the two cases is, that in the first case the customer is solely 
to blame, at least till the end of the half-year, when the outstanding 
advice should have been discovered and dealt with by the bank, and in the 
second case the banker certainly is most to blame. 

Now, I wish to know if the customer can demand, or if it is the prac- 
tice of country banks to allow, interest on the amounts outstanding in 
such cases ? 

In the first case the interest due to the customer, say at £2 per cent., is 
£12; at all events he would have received the amount if the error had 
been discovered at the time of the transaction. In the second case the 
customer has been charged with £20 more interest on his account than he 
would have been if the error had not been made. 

I know that some bank managers consider that interest should not be 
allowed, because the amount has been at the command of the customer at 
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any moment he applies for it; but so are also the floating balances of 
current accounts, on which we allow interest on the daily balance at only 
4 per cent, less than on permanent deposits, and I do noi, therefore, see 
that the banker is at a greater disadvantage in the former case than in 
the latter. 
Please oblige me with a reply in your next (January) number. 
am, yours obediently, 
A SvuBscRIBER. 


As respects 
o. 1. We think, that as there does not appear to have been any laches 
on the part of the banker to whom the order to pay the bill was given, 
and he had no intimation that it had been otherwise discharged, no 
question of interest can arise. 

No. 2 differs considerably, as in this case the double debit appears to 
have been made by the banker without the intervention of the customer, 
and upon the amount debited to his account in excess, we think he is 
entitled to a rebate of the interest charged. We are not aware of any 
practice on the part of bankers to allow interest on sums advised, and 
which from any cause are not applied for by the payers.] 





INCORPORATION OF BANKERS, 
Bank, Berwick-on-Tweed, 20th Dec., 1862. 

S1r,—Since, in your Magazine of May last, I made a proposal for an 
Incorporation of Bankers, the demise of a sister, a brother, and now of a 
very dear friend, added to my ordinary daily avocation, have so succes- 
sively engaged my time and absorbed my attention, that I must beg of 
those gentlemen who have personally and through the medium of your 
es corresponded with me on the subject, to hold me excused for my 
delay in replying to their several communications. Ere long they shall 

hear from me. 

I am, Sir, 

Yours faithfully, 
W. H. Logan. 


a 
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CONTINUANCE OF THE BANKING MANIA. 


Ir is very evident that promoters and others connected with 
the banking interest do not consider that sufficient banking 
institutions have yet been formed. New ground has been 
broken in one or two instances, and it is not at all improbable 
that the example will be followed in other directions before we 
shall have | entered upon the spring. If the money market 
should continue to wear a comparatively favourable aspect it 
cannot be doubted but that this will in reality prove the case. 
The two most legitimate enterprises which have recently been 
introduced are the Scinde, Punjaub and Delhi Bank, and the 
Anglo-Portuguese Bank Theyare both most admirably supported 
by special interests in special localities, and possess the advan- 
tages of connexion which many of the other new banks fail to 
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enjoy. In each case railway interests are identified with them, 
and also the development of facilities in countries comparatively 
fresh to the English system of banking. The other institutions 
announced during the past few weeks have been provincial 
establishments, which will have to compete with old and well- 
accredited institutions, declaring good dividends and sustaining 
strong relations in their respective districts. The London and 
the South Western Bank and the London, Birmingham and 
Staffordshire Bank will have a great deal of hard work to accom- 
plish before they can hope for success. 

The London and Northern Bank has secured its subscrip- 
tions and has commenced organizing business, but it is yet too 
early to form an estimate of what the results may be. The. 
Union of England and France are adopting measures for 
beginning operations in London and Paris ; at present, however, 
with little prospect of a favourable issue. Their great diffi- 
culty is in securing a manager. Although the directors are 
prepared to pay liberal terms, and to treat in a gentlemanly 
spirit, they cannot find an individual who possesses the essential 
qualifications, rendering him familiar with French and English 
financial affairs. The bank is consequently nearly at a dead 
lock ; and if a double appointment has to be made, the chances 
are direct antagonism between the Paris and the London 
managers. Other fresh schemes appear to be mentioned as in 
progress of arrangement. One, the Bank of Europe, organized 
on a very soneieiglen basis ; another, the London and North 
of Europe Bank, with lesser pretensions, following, neverthless, 
in the same direction; a third, the London and Hamburg 
Banking Company ; and a fourth, the Hanseatic Bank. 

This divergence towards the continent indicates that the 
private banking interest in the principal European cities must 
be prepared to encounter a struggle with the joint-stock prin- 
ciple, and in the end there can be no doubt of the result. The 
movement will not at first affect the great establishments of 
Rothschild Brothers, Raphael and Sons, Ricardo and Co., Stern 
Brothers, or Bischoffheim and Co., but it will eventually work 
into their connexions and diminish their profits. A primary 
great success in continental banking on the English joint-stock 
principle will be a fatal assault upon the barrier which has 
hitherto prevented the monopoly of the private firms being 
interfered with. For the safety and ultimate issue of the ex- 
periment it is, however, to be hoped that no inconsiderate 
adventures will be attempted which are not sustained by first- 
class names, and ushered into existence under first-class 
auspices. The prize in this respect is a great one if success- 
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fully contested; a break down, on the other hand, will be 
a serious blow and discouragement to English banking. 
In the course of the next month the meetings of the Metro- 
olitan and Provincial Bank, the Alliance Bank, London and 
Tieeniedk and the Imperial Bank will take place. From the 
statements these respective establishments present will be 
gathered the measure of profit which they have secured in the 
course of their career. Following as they will the half-yearly 
meetings of the other and older establishments, a contrast may 
be made of the prospect of future operations. Ifthe new banks, 
as well as the old, as they are likely to do, shall exhibit satis- 
factory features, there will again be an incentive to the forma- 
tion of banks both in the metropolis and the provinces. Should 
the “limited liability” principle be, as it is said it is, fully 
effective, then every Lecakity in England will, in all probability, 


have its bank, even if the establishment does not eventually 
attain a permanent footing. 

One radical evil, however, requires attention in all this bank- 
ing enterprise, and that is the question of “ promotion money.”’ 
The notion that sums varying from £5,000 to £10,000 shall be 
paid to one or two individuals for merely getting the statistics 


together, employing a lawyer to prepare the articles of associa- 
tion, inditing a prospectus and assuming the liability of 
advertisements, is assuredly monstrous, and the preliminary 
expenses of several establishments will seriously suffer from 
this cause. It is satisfactory.to find that the press has taken 
up the point and is discouraging the practice. The Standard 
Bank of British South Africa, the Scinde, Punjaub and Delhi 
Bank, and the Anglo-Portuguese Bank have been started and 
organised without this element, and it will be desirable for the 
public themselves to avoid identification with any schemes which 
do not explain this point fully in their prospectus requesting 
share subscriptions. 


2 
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THE SCINDE, PUNJAUB AND DELHI BANK CORPORATION. 
THE Scinde, Punjaub, and Delhi Bank Corporation (Limited) has 


been announced under encouraging auspices. The proposed capital 
is £1,000,000 sterling, in 50,000 shares of £20 each, the first 
issue to be 25,000 shares ; but it seems it is not proposed to call 
up more than £10 per share. The Union Bank of London are the 
bankers in London, and the Oriental Bank Corporation will be the 
bankers in Calcutta, Madras, and Bombay, and the organization of the 
undertaking being in connection with the Scinde, Punjaub, and 
Delhi Railways, a large nucleus of business is already secured. 
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4 The Societe Financiere d’ Egypte. 


Legitimate banking facilities in the improving provinces of the country 
alluded to, it is stated, are positively required, and application has 
been made for the privilege of circulating the notes of the Govern- 
ment, and of participating in the other advantages conceded to 
banks in India. The trade of these localities is assuming a position 
of importance, and while the chief office will be in London, branches 
and agencies will, in the first instance, be opened at Kurrachee, 
Lahore, Umritsur, and Delhi, and ultimately at Mooltan, Shikarpore, 
and Hyderabad. One great feature is that the preliminary charges 
will be confined to the necessary expenses, no remuneration whatever 
being allowed for originating the bank. 


a> 
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THE ANGLO-PORTUGUESE BANK, 


THE proposed establishment of an Anglo-Portuguese Bank has been 
under consideration for some short period. It has at length been 
organised, and in such a way as almost to place its success beyond 
doubt. The project appears to have been well defined, the directors 
are practical commercial men, principally connected with the special 
locality, and the sphere of operations is unquestionably of a first class 
character. With the development of railways in Portugal, and the 
increased facilities for banking business, such an establishment will 
be sure to prove remunerative. The capital is placed at £1,000,000 
sterling, in 20,000 shares of £50 each, the amount to be paid is £1 
per share on application, and £2 per share on allotment, It is not 
intended to call up more than £25 per share, and the calls will be £5 
per share, at intervals of not less than two months, The operations 
of the existing banks in Lisbon and Oporto, although they do not 
present any of the beneficial influences belonging to the English 





joint-stock banking system, have been attended with such important 


results that their shares are at very advanced premiums. The rela- 
tions of Portugal with Brazil may, it is stated, at a future time, 
render it desirable to establish branches in that empire. One impor- 
tant fact is announced as bearing upon the arrangement of the 
enterprise, viz., that “the preliminary expenses will be strictly 
confined to the actual disbursements attending the formation of a 
company.” 


a 
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THE SOCIETE FINANCIERE D’EGYPTE. 


Tue Société Financiére d’ Egypte (or, in other words, another Bank 
of Egypt) has been organised. The capital is £600,000, in 30,000 
shares of £20 each, with power to increase to £1,200,000. The 
direction, both Parisian and London, includes a variety of influential 
names, and the parties deputed to the management in Egypt must be 
allowed to possess great practical experience, which, in a business of 
this kind, may be advantageously exercised. The undertaking is 
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constituted as a société anonyme, by authorisation of the Egyptian 
Government, in accordance with the provisions of a decree of the 
French Emperor, by which Egyptian sociétés anonymes are legally 
recognised in France. The liability is strictly limited. The deposit 
will be £1 per share on application, and £2 per share on allotment, 
and a further call of £3 per share will be made previously to com- 
mencing operations. It is to supply additional financial accommoda- 
tion to Egypt that the directors propose to adopt the broader basis of 
action which the constitution of the company will allow them to 
adopt, and by which means they will be enabled to conclude most 
remunerative engagements—banking and mercantile—in the interests 
of the proprietors. The Company is, however, restricted from making 
advances upon land. The statutes, it is stated, are most carefully 
drawn, and already, it appears, a considerable portion of the capital 
has been subscribed. 


_— 
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THE LONDON, BIRMINGHAM, AND SOUTH STAFFORDSHIRE 
BANK (LIMITED). 


THE prospectus of the London, Birmingham, and South {Stafford- 
shire Bank (Limited) has been issued, with a capital of £1,000,000, 
in 10,000 shares of £100 each, with power to increase. The 
directors are, on the average, in a tolerably good position, with 
practical experience in some cases, but, of course, the success of the 
undertaking will depend upon the favour with which it may be 
received in the neighbourhood where it principally proposes to 
transact business. The connection of London direct with the districts 
in which are centered the chief operations in iron, coal, &c., will, it 
is believed, afford banking facilities of importance, and establish 
relations which will ensure remunerative returns. 


- 
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THE LONDON AND SOUTH WESTERN BANK. 


THE prospectus of the London and South-Western Bank (Limited) 
has been officially issued. The capital is to be £500,000 in 5,000 
shares of £100 each, with power to increase to £1,000,000. The 
necessity for increased banking accommodation in the principal towns 
of the south and west of England is the ground for bringing forward 
this project. The success of the National Provincial Bank, the 
London and County Bank, and other establishments in the localities 
where banking is carried forward, is adduced as showing the returns 
likely to be obtained by. the proprietors of this institution. The 
directors are respectable, and include several practical men of business. 
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Estates of Failed Firms. 


THE ESTATE OF MESSRS. F. EDE, SON, AND CO. 


1r will be remembered that in January, 1861, the old-established house of 
F. Ede, Son, and Co., of Great Winchester Street, suspended payment, 
with liabilities to the extent of £951,000. The estates have since been in 
liquidation, under inspectorship, and payment of 20s. in the pound, on the 
separate estates of Mr. Francis Ede and Mr. Samuel Napper, is now being 
made, and a first dividend of 12s. 6d. in the pound on the joint estate will 
be paid on Wednesday next. A further dividend of at least 5s. in the 
pound is expected to be forthcoming. 





THE ESTATE OF MESSRS. EDE AND CO. 


ANOTHER instance of the remarkable manner in which the firms con- 
nected with the Greek trade who were compelled to suspend during the 
crisis at the beginning of 1861 have surmounted their difficulties and 
honourably discharged every liability has just transpired, Messrs. Ede 
and Co., Levant merchants, of George Street, Mansion House, whose 
engagements amounted to £161,800, having settled all claims in full, 
with interest at 5 per cent. 





THE ESTATE OF MESSRS. G. CAPPER NEPHEWS. 


Tue creditors of Messrs. G. Capper Nephews, connected with the pro- 
vision trade, who lately suspended, met on the 6th December, when a 
statement was submitted by Messrs. Coleman and Co., showing debts of 
about £11,000 to £12,000, with assets equal to 2s. 6d. in the pound. The 
opinion of the parties present was, that an assignment in fayour of 


creditors, two to act as trustees, was the better course to be adopted, and 
this proceeding was agreed to. 


a 
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BANK MOVEMENTS. 


The direetors of the London and Brazilian Bank have issued a circular, 
stating that they have applied to the Portuguese Government for faci- 


lities to enable them to establish the Bank in Lisbon, and other parts 
of Portugal. 





The directors of the Ottoman Bank have issued the annexed statement, 
showing the proceedings they have adopted for securing, if possible, the 
concession for constituting a National Bank of Turkey :— 


“The Ottoman Bank, 4, Bank Buildings, 
December 5, 1862. 
“ Srr,—Referring to the various reports thaf have been lately in circu- 
lation as to the establishment of a National Bank of Turkey, I am 


instructed by the directors to apprise you of the steps they have taken in 
the matter. 
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' Believing that the time has arrived when a National Bank of Turkey 
can be formed with benefit to the Ottoman Empire and profit to the share- 
holders, the directors have sought and succeeded in concluding an arrange- 
ment with a French combination of the highest infiuence, at the head of 
which stand the Crédit Mobilier and the eminent banking firms of 
Hottinguer and Co.; Mallet Fréres; Fould and Co.; Pillet, Will, and 
&e., We. 

«This combination has received the approval of the Grand Vizier, and 
the general basis on which it is proposed to frame the bank has also met 
with his concurrence, and the details of the measures are now under dis- 
cussion. 

“So soon as these details are finally settled,a meeting of the share- 
holders will be called, and the course proposed by the directors for the 
Ottoman Bank taking part in the new institution will be submitted to 
them. 

“T am, Sir, your obedient servant, 
“ Wittiam LANDER, 
“ Assistant Secretary.” 


It is understood that although, during the last six months, the average 
rate of discount has ruled low, the profits of the joint-stock banks for that - 
period will prove satisfactory. The tone of trade, notwithstanding it has 
been somewhat depressed in many branches, cannot be considered other 
than favourable, and while returns in certain circles have diminished, the 
general results have not been discouraging. Even the new banks established 
in the metropolis under limited liability, in the midst of the severe pre- 
vailing competition, are said to have secured.a good share of business, 
which, with prudent management, will yield commensurate dividends. 


It is announced that the undermentioned gentlemen have joined the 
direction of the London, Birmingham, and South Staffordshire Bank 
(Limited), viz., Messrs. George Beard (Messrs. Kirby, Beard and Co., 
Birmingham ; Charles Clark (Messrs. T. and C. Clark and Co.), J.P., late 
mayor of. Wolverhampton; Moses Ironmonger, J.P., Wolverhampton ; 
Robert Mole (Messrs. R. Mole and Son), Broad Street, Birmingham ; 
Charles Osborne, St. Mary’s Square, Birmingham; and James Shipton 
‘ (late Messrs. Shipton and Co.), Wolverhampton. 


It is stated that the promoters of joint-stock banks, finding that their 
exertions in providing banking accommodation for the provinces are for the 
moment paralysed, are turning their attention to foreign undertakings. 
The public, in consequence, will be prepared to receive some for European 
states, and others for distant countries. The late decided drop in the 
premiums of two or three new undertakings indicates that the shares, 
though freely subscribed for, were not by any means well placed. The 
quotation of discount will now, probably, be more generally current. 


— ——__ 
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It appears that the subscribed capital of £400,000 of the London and 
South African Bank has now been fully paid up, and that the necessary 
certificate has been forwarded to her Majesty’s Treasury. It is stated 
that the steadily increasing business of the bank keeps pace with its 
enlarged capital. 


The London and County Bank have announced the opening of a branch 
in the borough of Lambeth, at No. 77, Westminster Bridge Road, under 
the management of Mr. J. A. Smith. 


a 


Hotes of the Month. 


Acens-pE-Cuanez.—An imperial decree has been published (says Galignani) 
relative to the organisation of the company of agens-de-change. By the new 
regulations they cannot present their successors unless the oe in question 
has obtained the previous approbation of the Syndical Chamber, No one can 
become an agen-de-change unless he is a Frenchman, has attained his 25th 

ear, and can produce a satisfactory certificate as to character from several 

nking and commercial houses. Every agen-de-change must deposit a 
caution-money, in Paris 250;000f. (in place of 125,000f. as hitherto), at Lyons 
40,000f., at Marseilles and Bordeaux 30,000f., and at Toulouse and Lille 
12,000f. Those now holding places must furnish, in two payments, the extra 
caution-money required—one six months from the promulgation of the decrees 
and the other six months after. Agens-de«change are bound to give receipt, 
for all moneys and securities deposited in their hands. They are interdicted 
from carrying on business in any other place than. that to which they stand 
ae en agens-de-change enter into arrangements with persons who 
advance them capital, the contracts so entered into must be laid before the 
Syndical Chamber, and be duly published. 





Rospery or THE Bank or IreLtanp.—A robbery, but fortunately not an 
extensive one, has been committed upon the Bank of Ireland in Cork by one of 
its clerks, On the 3rd November Mr. Gerard Hoare, who has been employed 
at the Bank for some time, and whose particular business there was that of 
selecting the notes of other banks and exchanging them after business hours 
for those of the Bank of Ireland, absconded, taking with him £300, the property 
of the Bank. The money, it appears, formed a portion of a large number of 
torn notes that were given to him oa that morning for the —— of gumming 
their respective halves together; and after boing engaged in that operation for 
a considerable portion of the day, he left the bank and has not since been heard 
of. The bonds entered into upon his appointment are for £2,000, so that no loss 
can possibly occur to the bank. 


Post-Orrice Savines Banks 1n France.—The new system of post-office 
savings banks recently introduced in England has not passed unnoticed in 
France. ‘lhe Sizcle devotes an article to the subject, and translates in full the 
official directions and explanatiuns issued from St. Martin’s-le-Grand some 
months since. The Minister of Finance is occupied, it seems, just now, in 
devising some means of affording increased facilities to the country districts 
for the secure investment of small sums. The Siécle thinks that a modification 
of the present English system might be adopted in France with advantage. 
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M. Mirés ann us Accusers,—An appeal against a judgment of the Tribunal 
of Correctional Police of the 11th July last, says Galignani, by which M. 
Mirés was acquitted on a charge of breach of trust made against him by MM. 
de Chaumon: Quitry, Crochard, and Bouillon, shareholders in the Port of 
Marseilles Company, came on for hearing on the 3rd December, at the Imperial 
Court, having been adjourned from the 31st August last. On that day, when 
the case was called, the appellants’ counsel stated that his clients did not 
intend to prosecute the appeal, but made certain reserves to secure their right 
for commencing civil proceedings against M. Mirés. This desistment, however, 
was not accepted by ML. Mirés, who demanded that the appeal should either be 
heard or abandoned altogether, without the reserves, which he regarded as 
vexatious and calumnious. As the defendants were not present on that 
occasion, and their counsel declined taking any decision on the question 
without consulting them, the further hearing was postponed till the 8rd 
December, On that day all the parties were present, and after some little 
discussion, the counsel for M. Mirés put in a declaration to the effect that his 
client, in demanding a desistment without reserves, had no intention of 
pleading the same as a bar against civil proceedings ; and this being considered 
satisfactory by the appellants, they consented to withdraw their reserves, and 
abandoned the appeal purely and simply. The Court accordingly ordered the 
desistment to be entered on the records of the court, and condemned the appel- 
lants to pay all costs. 


Finssury Savincs Banx.—The accounts of this institution having now been 
balanced, and the bank reopened for the new year, the managers have issued a 
brief notice of their receipts, payments, and progress during the past year. 
That statement shows that there have been a larger number of transactions 
than in any former year; that the receipts have amounted to £141,813, anil the 
repayments to £130,855 ; that there have been 19,188 accounts opened, and 
that there is an increase to the capital amounting to £10,957. These results, 
in the face of so much distress and of so many opposing circumstances, are 
considered by the managers to be most satisfactory. ‘The increase in the num- 
ber of accounts was unexpected, and may possibly be attributed to the Govern- 
ment measure of the previous session, for by it the Government may he said to 
have both recoy;nmended and urged economy and prudence by the facilities the 
gave for their exercise, and to have secured that extension of the savings bank 


system for which the managers of this institution have pleaded for so many 
ears. One effect has been here that the managers have been obliged to en- 
arge their offices, and to extend greatly the facilities afforded to their de 

sitors. The interest is still continued at £3 per cent. per annum, and i 


is 
reckoned monthly on all accounts, 


Tue Witt oF THE LATE IcHABop Wriaut, Esg.—The will of the late Ichabod 
Wright, Esq., of Mapperly Hall, near Nottingham, has just been proved in the 
Lenin Court by the executors—namely, his son, Ichabod Charles Wright, 
Esq. ; his son-in-law, George Le Blanc, Esq. ; and his grandsons, George John 
Shaw Lefevre and Charles Ichabod Wright, Esqrs.—the personalty in Great 
Britain and Ireland being sworn under £100,000. The testator was the senior 

artner in the old-established banking firm of J. and J. C. Wright and Co., 

ottinghamshire, and attained to the advanced age of ninety-five. He executed 
his will two years since. After bequeathing legacies to his younger children, 
he has given the residue of his personal estate to his eldest son, Ichabod 
Charles Wright, Esq., M.A , and has devised to him his estates in Notting- 
hamshire and Lincolnshire for life, with remainder to his grandson, ( harles 
Ichabod Wright, who are the surviving partners in the bank. ‘Ihe property 
in Glasgow he has devised in part to his son, the Rev. Adolphus Wright, and 
the remainder to his only unmarried daughter, Miss Lydia Sophia Wright. 
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THE NEW FRENCH BUDGET. 


Tue French Budget, in the shape of an elaborate report by 
M. Fould, has just made its appearance, and it would seem to 
be of a more favourable character than could have been supposed. 
An abstract shows that no loan will have to be raised, but this. 
will not preclude the government resorting to other financial 
expedients should they be necessary. The first and most im- 
portant relates to the year about to close, which it seems pre- 
sents an excess of “‘ unforeseen expenses’? amounting to 35 
millions of francs, or £1,400,000. Of this £960,000 arises 
from the Mexican expedition, and £440,000 is due to the 
Minister of Finance for advancing premiums on exportation. 
M. Fould proposes to apply to the Corps Législatif for supple- 
mentary grants to meet these claims against the treasury. It 
is so far satisfactory to find that there is no disposition to shirk 
legislative control such as it is. Before M. Fould’s accession a 
decree, which need not have been published for several months, 
would have “ settled’? this surplus to the expenditure, would 
be beneficial both for the interests of the country, and quite as 
much so for those of the Emperor and hisdynasty. And in spite 
of his long-windedness and his confused, embarrassed style, M.de 
la Guerroniére has done good service in drawing attention to the 
subject. Any departure from arbitrary rule is a clear gain, 
and will not be the less welcome though heralded by the cham- 
pion of clerical absolutism, and of “Ja réaction.” M. Fould 
then proceeds to correct his estimates for 1863. He anticipates 
a surplus of at least 80 millions of francs, or £3,500,000, and 
confidently calculates that the Mexican expedition will not give 
rise to any expenditure beyond that estimated beforehand. Then 

assing to the budget of 1864 to be laid before the Corps Légis- 
fatif—the ordinary budget is estimated to present a surplus of 
4 millions (£160,000), and to leave available a sum of 20 millions 
(£800,000), which will be transferred to meet the requirements 
of the extraordinary budget. .The sum is to be derived from 
the sinking fund. The sum total of the extraordinary budget is 
estimated at 104 millions (£4,160,000), which is 17 millions 
(£680,000) less than that of 1863. In conclusion, M. Fould 
states that as there is no addition to the floating debt (848 mil- 
lions of francs, or £33,920,000) it will not be necessary to have 
recourse to a loan. 
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MERCANTILE SUSPENSIONS. 
Tux only suspensions announced during the month of December were :— 
Messrs. Janvrin, Grassie, and De Lisle, London, in the Brazil and 
Spanish American trade. 
Mr. Krabbe, London, agent to the Messrs. Krabbe and Co., of 
Bahia and Pernambuco. 
Messrs. Facchini Brothers, Bologna, merchants. 
Messrs. Wittkowski Brothers, ds speculators in tobacco, 


<a 
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BANKING OBITUARY. 


On the 2nd December, at Blandford Lodge, Teddington, Mr. John Costerton, 
late manager at Hong Kong of the Chartered Mercantile Bank of India, London, 
and China, aged 36 years. 


On the 4th December, Mr. Henry Miller, of the National Provincial Bank, 
Ipswich. 


y— 
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MONTHLY CHRONOLOGY, 





December 5.—Suspension announced of Messrs. Janvrin, Grassie and De Lisle, 
in the Brazil, Spanish America, and Channel Islands trade, with liabilities 
amounting to about £100,000; the stoppage being occasioned through the 
flight of Mr. Janvrin, one of the partners, after having made away with a large 


sum of money for his own purposes. 


6.—A new Ministry appointed at Turin; Signor Farini being President of 
the council. 


‘9.—Stoppage announced of Mr. Krabbe, the London correspondent of Messrs. 
Krabbe & Co., of Bahia, and of Messrs. Krabbe, Thom, & Co., of Pernambuco, 
in consequence of the suspension of Messrs. Janvrin & Co, 


10.—A new ministry appointed at Hanover, of which M. de Malortie is the 
head. 


14.—The Bank of Russia reduced their rate of discount from 54 to 5 per 
ent. 


16.—Arrival of the American President’s message, which was delivered to 
Congress on the 2nd. 


20.—Suspension announced of Messrs. Facchini Brothers, merchants, of 
Bologna. 


25.—Arrival of intelligence by telegraph of the defeat, before Fredericksburg, of 
General Burnside, by the Confederate forces, and his retreat across the Rappa- 
hannock. 


26.—Intelligence received of the suspension of Messrs. Wittkowski Brothers, 
of Melbourne, speculators in tobacco, with about £55,000 liabilities. 


27.—The details of American news show the severe loss of the Federals, and the 
grief and annoyance occasioned at Washington and New York. Reported recall of 
General McClellan to the chief command of the army. 


<-> 
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Wlonetary Yntelligence. 


MONETARY REVIEW OF THE MONTH OF DECEMBER, 1862. 


Tux last month of the year is usually a period of sluggish inactivity. In 
the present instance it has formed no exception to the rule. The course 
of events in America, the state of affairs in Greece, and the distress in 
Lancashire, have been the topics occupying attention, while the last great 
fact, the presentation of M. Fould’s budget, gives more encouraging hopes 
of France than were supposed to exist. The state of the money market 
has not shown any great variation, except the ordinary tightness at the 
end of the year, and which will continue until after the 4th of the first 
month of the new year. At one time, owing to the pressure of applications 
at the Bank and the call upon the resources of the bill-brokers out of: 
doors, it was imagined that the directors might have to advance the mini- 
mum. The receipt of full supplies from America since, with a partial 
influx from Australia, has supplied the continental demand, and, at the 
same time, the increase in the amount of bills negotiated for India, now 
fixed at £1,000,000 per month, has considerably diminished the exports to 
that country. The rate out of doors for discount during the last week or 
ten days has ruled from 23 to 3 per cent.; but, after the payments at the 
beginning of the month have passed, the dividends will be approaching, 
when we may in reality ex: increased ease. 

English securities have fluctuated about one per cent., and close slightly 
better than they were at the commencement of the month, Two or three 
causes have produced this variation, though scarcely in themselves have 
they singly been of any importance. The value of money has been one 
thing, the state of foreign politics has been another, and, thirdly, the 
Greek question has not been without its influence. Every now and then 
@ scarcity of stock is experienced, which naturally assists to give partial 
strength to quotations, 

Foreign stocks have varied in a degree, but not to any important ex- 

tent. The market has followed a course of fluctuation slightly adverse, 
in consequence of the late preponderance of speculative business, and the 
desire manifested to limit transactions pending the Christmas holidays. 
Though the operators have now returned, they do not exhibit much dis- 
— to enter into extensive engagements. Turkish stocks, neverthe- 
ess, have attracted a large share of attention; Greek have become less 
firm ; and the great feature is the rise in Buenos Ayres, which has sud- 
denly advanced on the improved prospects of the country to 99, but is not 
now so well sustained. 

Railway shares have not varied to any extent either one way or the 
other. Great Western have been favourably influenced by purchases, and 
the effect has been to cause a slight amount of strength in other descrip- 
tions. On the other hand, prices in special cases were rather dull through 
the absence of business, the dealings having latterly decreased considerably. 
Indian shares were firm, because the prospects were satisfactory as an 
investment, and it is thought that the future of these undertakings will 
prove propitious. 

Joint Stock Bank shares are not quite so strong as last month. Quota- 
tions have partially receded, but this was to be anticipated from the 
introduction of numerous new enterprises, and the impression that a num- 
ber of others will yet be brought forward. There will be a little pause in 
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activity until it shall be ascertained what is likely to be the issue of the 
half-yearly meetings. 

The produce markets have not presented important features, the vaca- 
tion at this season of the year having interfered with general operations. 


The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 





Price on * 
Nov. 28th. | Highest. 





Enouisn Founps. 
Consols so soe «+ | 923 to g | 923 x.d. 


x. 
Exchequer Bills ... =... | 10/ to 14/| 16/ pm. 


pm 
Foreien Stocks. 
Brazilian ‘ea us ‘ 101 
Buenos Ayres eee 
Chilian 6 per cents. ... 
Dutch 23 per cents. .. 
Mexican ior Ae 
Peruvian 4} per cents. 
Russian ae wei 
Spanish oe on 
Turkish 6 per cents. 
Ditto 4 per cents. 
Rattway SHARES. 
Brighton ee 
Caledonian 
Great Eastern 
Great Northern 
Great Western nie 
Lancashire and Yorkshire ... 
London and North Western... 
Midland oe RES a 
North Staffordshire ... 
South Eastern 
South Western _ pa 
York, Newcastle, and Berwick 
York and North Midland 
East Indian oa 
Northern of France ... 




















STATE OF TRADE. 


Business has improved in some branches, but there is still much depres- 
sion in the manufacturing districts. With the turn of the year, it is 
hoped, a new era in affairs will set in. 

















64 Notices to Correspondents. 


THE GRAIN TRADE. 


THERE has not been much animation displayed in the grain trade during 
the past month ; wheat has been in tolerably fair demand, and the supplies 
have been good. In the early part of the month, prices had a declining 
tendency, but towards the close there was more firmness, the generality of 
the samples brought forward not being in prime condition. Barley has 
met with a fair sale at steady rates. Oats, beans, and peas have been in 
moderate request, but without material alteration in prices. The latest 
official average quotations were—wheat, 46s. 5d. per qr.; barley, 34s. 7d.; 
oats, 20s. 6d.; rye, 32s.; beans, 37s. 2d.; and peas, 39s. 4d. per quarter. 
Wheat, at the present time, is about 13s. per quarter lower than at the 
corresponding period last year. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 
as Qrs. sold. avenge. Average, - Last Year. 
1862. q 


8, & lo 
84,233 ... 48 9 ... 48 10 
85,103 ... 47 8 ... 48 8 
83,231 ... 46 9 ... 48 5 
85,329 ... 4610 ... 48 1 
80,322 ... 46 5 .. 47 8 


a 


2SSSE>- 
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The importations since the harvest. of 1862 have been :— 
Wheat. Other Grain, Total, 


Qrs. Qrs. Qra. 
Seventeen weeks ended 15th Nov. ... 4,210,821 3,318,210 7,529,031 


Five weeks ended 20th Dec. ... «. 1,027,648 | 1,082,625 2,110,273 





5,238,469 4,400,835 9,639,304 


And the weekly averages have been :-— 


Seventeen weeks ended 15th Nov. ... 247,000 195,000 442,000 
Five weeks ended 20th Dec. ... ... 206,000 216,000 422,000 





_ Less ... 41,000 more 21,000 less 20,000 
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NOTICES TO CORRESPONDENTS. 


A few short communications stand over. Any letters or original correspondence 
should be forwarded to the Editor, No. 8, Birchin Lane, Cornhill. Subscriptions and 
orders for the publication should be sent as usual to Messrs. Groombridge and Sons. Re- 
ports of bank meetings, obituary notices, and general information, will be thankfully 
received. 

J. E. (Liverpool).—The first communication was not received. We are always desirous 
of paying attention to the enquiries of our correspondents. The ordinary impressed 
ad valorem stamp is the one used, but many country bankers compound with the Govern- 
ment for a fixed amount for the proposed issue. 

Arua (Halifax).—There is no question that the bank-note is a legal tender for the 
amount named, and that if it were not so, measures would have been taken by the 
Threadneedle Street authorities to obviate any such difficulty. 

Junior CLERK.— [here will be plenty of openings in the course ef a short time, as 
several other banks will be brought forward. 

XN. (Teignmouth).—Thanks for the siggestion ; it shall be attended to without 
dela 





Vv. 
C.—The cancelment of tlre cheque releases ttre-bank; and after it is paid it is always: 
returned to the drawer. 





